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GLOBAL DISTRIBUTION NETWORK OPERATIONAL HIGHLIGHTS
E"+Vc 6U

30 September 2013
2013 E9 U30 U

E"<3p
8PSMEXJEF UPUBM OVNCFS PG TIPQT

SAME STORE SALES GROWTH (%)% 2 V /[ # —(%)**

30 September 30 September
2013 2012

2013 E 2012 E
9uU30U 9uU3U

e 7«®
.BJOMBOE $/JOB

Hong Kong and Macau 0 ¥ ¢ &~ 0.0%
NORTHERN CHINA 6 EASTERN CHINA 6 Mainland China « 7 « ® 12.6%
SELF-OPERATED @ | 20(1) BS=NFell=VNy=p RN RGN : .
LICENSEDU B j 372 (339) LICENSEDU D j 134 (111) Gold & Platinum »— ¢ T — 4.2%
NO. OF SHOPS 3)0 pf j 392 (360) BLONeI=STlol=ISi loN R M I LFNGF:)) Gem-set . (4.6%)
Overall £ 1.0%

SOUTHERN CHINA 61 CENTRAL CHINA 6
SELF-OPERATED @ | 0(1) SELF-OPERATED * | 42(39)
LICENSEDU B j 385 (359) LICENSEDU B | 162 (135)
Vool N R T AN - ley)] NO. OF SHOPS 90 pf | 204 (174)

**  Same store sales growth represents a comparison of sales of the same self-operated shop having full month operations in the comparable periods
and such data does not include sales of licensed shops.
e 3 V/ # —%e° Sce 30 a0, «+ £U..YV/ Xao0dp ép%(” <UD YV/ Xf

Vancouver

@i Canada

A} 10 REVENUE BY MARKET REVENUE BY BUSINESS SALES* BY PRODUCT
The United States 29 +67 x| 28 +67 x] 2+ U+6” VI X*
® san Franc\scoo 7 20

N New vork @y 85.8% (80.3%)

79.0% (78.6%) RETAILING _ ey

HONG KONG, MACAU & g/ 8 GOLD & PLATINUM

OVERSEAS »=¢T-
3.2% (3.7%)

0 ¥eae ~ ¢

Remarks: Figures as at 31 March 2013 are shown in brac

. o o P ; LICENSING
Wjé 2013E3U31 U p¢eb<Ti « | HONG KONG 21.0% (21.4%) UDs 28.2% (37.3%)
ACAU 0 ¥ MAINLAND CHITA 11.0% (16.0%) GEM-SET
B « WHOLESALING
N & 42 @37 =sAL
NUMBER OF SHOPS 3 )Op f 109
A
30 September 31 March 30 September
. 2013 2013 P 2012 SEGMENTAL PROFIT BY MARKET SEGMENTAL PROFIT BY BUSINESS GROSS PROFITA BY PRODUCT
2013 E 2013 E  Change 2012 E  Change 29 6~ £AP; 28 +6" xAP; 2*U+x6" a; "
3U3LU . 9gu30U .
73.5% (66.7%)
Hong Kong 0 ¥ el 2 <6 i 76.2% (71.8%) 43.7% (35.9%)
Macau &~ 9 1 8 2 RETAILING
HONG KONG, MACAU & g/ 8 GOLD & PLATINUM
Self-operated 8 OVERSEAS AT oo T—
-Tierl SP1 9 21 ) 21 ) 0¥eam "~ ¢ : :
-Tierll ZP1 9 34 2 33 3 LICENSING . .
“TierM&V gp ¢, bi 9 23 1 23 1 23.8% (28.2%) Up8 56.3% (64.1%)
Sub-total f 78 1 77 2 MAINLAND CHINA SO @RS GEM-SET
Mainland China . = e 7«® WHOLESALING .
e 7« ® Licensed UD 3 e
-Tierl SPi 9 183 15 163 85
-Tierll ZPi 9 318 19 295 42 Remarks: Comparative figures for six months ended 30 September 2012 are #  Sales = Revenue — Licensing Income
-Tierll &IV gb ¢, Pi 9 443 75 399 119 shown in brackets V/ X@x]-U b8 x]
Sub-total f 944 109 857 196 WjU 2012E9U30UB-HU~ a0p¢b<i « | A Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income
Sub-total f 1,022 110 934 198 a, g]¥a,-uobs a;
Other locations | i ® 4 = 5 1)
Total ¥« 1,072 116 983 205




FINANCIAL HIGHLIGHTS

| U
FINANCIAL PERFORMANCEI  E$

For the For the
six months ended six months ended
30 September 2013 30 September 2012
U 2013 E U 2012 €
9U30U 903U Change
(HK$m) 6- ¥ © R-HU R-HU .
Revenue x] 5,921 70.0%
Gross Profit & 1,277 58.5%
Operating Profit % P ; 686 67.7%
Profit for the period , « P ; 560 72.4%
Profit Attributable to Equity Holders AB5 P[ D& P ; 558 72.9%
Basic Eamings per Share Ep ? | ®; 0.95 72.6%
Interim Dividend per Share Ep + , p* 0.38 65.8%
Dividend Payout Ratio | ! & 40.1% (1.6p.p.HE £ A)
Gross Margin & ; 21.6% (1.5p.p.HG  A)
Operating Margin % P ; 11.6% (0.2p.p.HE + A)
Net Margin ~; 9.5% 01pp. HB A
EBITDA J ; leill °ex ¢AVA®; 731 64.8%
EBITDAMargin J ; teii °ex (AVA®; 12.4% 04pp.HGE £ A)
Effective Tax Rate ¥g (i 18.9% (26pp.HO £ A)
KEY FINANCIAL INDICATORSO | 8 z
30 September 31 March 30 September
2013 2013 2012
2013 E 2013 E Change 2012 E Change
9030 U 30310 : 90300 -
Average Inventory Tumover (Days) j A=, 7,€As! 160 (39) 182 (61)
Inventory A= (HK$SmED - ¥ ©¢ 4,955 12.9% 4,807 16.3%
NetCash $ - (HKSmEG -~ ¥ O+ 1,187 24.9% 1,052 40.9%
Bank Borrowings O > r (HK$m)€3 = ¥ O 0 NA" G\ 0 NA" G\
Return on Equity (ROE) p AB« 2 197% 7.3pp. HE + A 189% 81pp. HE+A
CurrentRatio t & 6.7 (0.5) 6.3 (0.7)
Capital Expenditure | § O (HK$SmED - ¥ O+ 307 (75.9%) 240 (69.2%)

=

=(Opening Inventory + Closing Inventory)/2/COGS (excluding Cost of Licensing Income) * Number of the dates for the period
=(,<A—|+,KA—|)/2/V—|O|€OBUDB ~O|'*,«Up

The calculations of ROE for the period or year are as follows:

=Annualized or annual profit attributable to equity holders of the Company for the period or year ended/Capital and reserves attributable to equity
holders of the Company

, «JE «~ p /AEBc« W2 ghUI j

=EE- DEE"~, «DE«| ®! AB5P[ D&P; /| ®! AB5P[ D& | ¢ - &

N
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MANAGEMENT DISCUSSION AND ANALYSIS
M# 4 A ¢ £

FINANCIAL PERFORMANCE I ES$

Results 86

For the six months ended 30 September 2013 (the “Period under U 2013 E9 U30UR - HU, of « ¥
review”), Luk Fook Holdings (International) Limited (the ,™ed- E« €7 gceb" ®!€1 ®! ™,
“Company”) and its subsidiaries (collectively referred to asthe | « n ® '€ UH" | « ™Y x] 6 E
“Group”) achieved another half-year record high in revenue. The T } Y - +f x ] : Q10,066,153,000 ¥ ©
revenue reached HK$10,066,153,000 (2012: HK$5,920,801,000), €2012 E j5,920,801,000 ¥ ©«d 0 E » |,
representing a significant growth of 70.0% over that of the same } 7 # Y70.0%f < a ; j ©585%
period last year. Total gross profit increased by 58.5% to 2,022,951,000 ¥ ©€2012 E j1,276,566,000
HK$2,022,951,000 (2012: HK$1,276,566,000). Operating profit ¥ ©«f 3% P ; j ° 67.7% 1,150,173,000
increased by 67.7% to HK$1,150,173,000 (2012: ¥ ©€2012 E 685,656,000 ¥ ©+f A£B5 b
HK$685,656,000). The profit attributable to equity holders [ B & P ; u O E -1 }d
achieved a record high as well, amounting to HK$965,040,000 965,040,000 ¥ ©£2012 E j 558,165,000 ¥
(2012: HK$558,165,000), representing a 72.9% growth. Basic ©e«d # 72.9%f Ep ? | ®; %dl.64 ¥ ©

earnings per share were HK$1.64 (2012: HK$0.95). €2012 Ej0.95 ¥ ©-f

Overview ?7

During the Period under review, the international gold price « ¥, «d 7¢ - pa"°h{ =, -
sharply hit recent new lows several times, triggering gold rushes -d& , U¢ - UT i7" —“™Mdy » —* (
in April and June. It created a marvellous opportunity for a soaring & E37°d * [ Yw1li AYU>d m | «
demand for gold products, driving up the sales volume and YVZqgx]d »=—*U"x] ¢4; «4a
revenue of the Group. Both the revenue and gross profit of gold Ee , #—t @S4f 1 KS™ » _*
products grew more than double those of the same period last U~ 3 ; -d (KZ™ - «©°y»-—
year. Although the gross margin of gold products in the first * U&; } 7j °d @V j E» —* U~
quarter was relatively low, the rise of gold price in the second &a; j 5MI &;d ~ Ee+ , ~ of &
quarter led to a significant increase in the gross marginofgold .d . /t*U2a"' —“ @« txV/ O
products, thus the gross margin of gold products in the firsthalf m d | V/ Xub”y©° 7f j2po9
of the year remained at a normal level similar to that of last period. [ °d . [t *x 0" x]j°:
In addition, the up-selling during the gold rush periods helped 29%d b & ; &) °© 39.7%f Jd =1 » —
generating a promising increase in the sales of gem-set jewellery * U . / t * U~ da; «bOdo°od (
products. Together with the upward adjustment of market price, & » —-* UYVZO0=+d p | &; T AL
the revenue of gem-set jewellery products increased by 29% [ t*0Ya; FO0-d 4«¥, «I| «
while its gross profit grew by 39.7%. However, despite the YA a; _ Ee, "216%A h{
increase in gross margins of both gold products and gem-set I, e~ 20.1%f $ SU&d _ 8 x] 37
jewellery products, with a higher mix in gold product sales which °d < 63 &~ Ol 6~ A %ox > |

enjoyed a relatively lower gross margin than gem-set jewellery \dl &x] Y& +4& 106%h{ 95%d
products, the overall gross margin of the Group during the Period 2 pé VY £ & ; h%YBof 2 ad %
under review experienced a slight decline from 21.6% of the same P ; %11.4%d h o E., &a;Y
period last year to current period’s 20.1%. On the other hand, the 11.6%f « ¥, «Y ; %9.6%du~ E
percentage of total operating expenses to revenue dropped from « = & : 95% " o&f

10.6% to 9.5% as a result of a surge in revenue and relatively high

fixed cost content in operating expenses. It helped offsetting the

impact of the decrease in the overall gross margin, leading to an

operating margin of 11.4%, which was close to last period’s level

of 11.6%. Net margin for the Period under review was 9.6% which

was similar to last period’s level of 9.5% too.

02 Luk Fook Holdings (Inter national) Limited ~E« €7 ¢ " ®'!



MANAGEMENT DISCUSSION AND ANALYSIS

M# 4 A ¢ +

During the Period under review, the Group opened a net total of 5,
1 and 1 self-operated shops in Hong Kong, Macau and Mainland
China respectively. In addition, the Group opened its first flagship
store in Wuhan in May 2013 and a flagship store which was the
Group’s largest store worldwide in Macau in June 2013. This
marked another milestone of the Group in flagship establishment.
As at 30 September 2013, the Group had a total of 135 self-
operated shops globally in Mainland China, Hong Kong, Macau,
Singapore, the United States and Canada. Together with 1,053
licensed shops in Mainland China, the Group had a total of 1,188
shops worldwide at the same date.

The retail business continued to be the primary sales driver for the
Group, accounting for 85.8% (2012: 80.3%) of total revenue
which represented a growth of 81.7% to HK$8,639,697,000

(2012: HK$4,754,710,000). The wholesale business grew by
16.3% over the previous period to HK$1,103,467,000 (2012:

HK$948,696,000), bringing in 11.0% (2012: 16.0%) of the

Group’s total revenue. Licensing income accounted for the
remaining 3.2% (2012: 3.7%) and amounted to HK$322,989,000
(2012: HK$217,395,000), a growth of 48.6%. Gold was the most

favourite item among customers and together with platinum
contributed approximately 71.8% (2012: 62.7%) to the Group’s

total sales, while gem-set jewellery products contributed
approximately 28.2% (2012: 37.3%).

«¥, «dl « 00¥e & (7T«®%
9 S E£¥e5meloeeglcoe 3d » 0
2013 E5Ud — " S EeT7«® €6
3d B¢ 2013E6UG & S£1 « E
"0} YéB3d %l « €637 £"h
$S"a!f U 2013E9U30URd I «
6 E" « P135 e 3d £9 0 7 «
®e 0 ¥e e - }e O07¢ A}ld

j 1,063 s 7« ®~ UD3d E" 6 ..U
P 1,188 =3 )O f

g/ 8 1f %l « 6 V/8Ud®&c<
x | 85.8%€2012 Ej80.3% -+ d # —81.7%
8,639,697,000 ¥ ©£2012 E j 4,754,710,000 ¥
©« -1 8 0 E-. , # —163%
1,103,467,000 ¥ ©€2012 E j948,696,000 ¥
©+d &1 « < x] Y11.0%€2012 Ej
16.0%-i UD8 x] &qh "~ 3.2%€2012
Ej3.7%e+ d # 486% 322,989,000 ¥ ©
€2012 E 217,395,000 ¥ ©+f » — %od a
OCZY*Udt«T-&1 « <V/ XO
71.8%€2012 Ej62.7%- dp. /[t * U
& 028.2%€2012 Ej37.3% - f

During the Period under review, overall Same Store Sales Growth* « ¥ | «d | « /& 3 V/ # — « 3

(“SSSG") of the Group was 62.0% (2012: 1.0%). SSSG for Hong
Kong and Macau markets and the Mainland China market were
57.9% (2012: 0.0%) and 95.5% (2012: 12.6%) respectively. The
SSSG for gold and platinum products was 88.6% (2012: 4.2%),
while that for gem-set jewellery products was 15.6% (2012:
(4.6%)).

* Same store sales growth represents a comparison of sales of the same self-
operated shop having full month operations in the comparable periods and
such data does not include sales of licensed shops.

V| # —™¥%62.0%€2012 Ej1.0% e f 0 ¥
c@ 9 g T7T«®9 Ye3V/ #—
+ 9 %b57.9%€2012 Ej0.0% e ¢ 95.5%€£2012
Ej12.6%e f p» — ¢ T=* 0" ¢ 3 V/
# —%88.6%6€2012 Ej4.2%- d. [t~
U~ o 3 V /[ # — /E %l15.6%€2012 E |
€4.6% o of

* «3V/ #—% Soe 35 a0, «be
EU0.. 6YV/ Xa0dbpépwn(” <UD
3 YV Xf
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MANAGEMENT DISCUSSION AND ANALYSIS

M# 4 A ¢ +

BUSINESS REVIEW

Hong Kong and Macau

Hong Kong remained the key market for the Group, contributing
64.1% (2012: 65.3%) of the Group’s total revenue which
amounted to HK$6,456,317,000 (2012: HK$3,865,595,000). This
represented a growth of 67.0%. As at 30 September 2013, the
Group operated a total of 42 (2012: 36) self-operated shops in
Hong Kong including a net increase of 5 new shops during the
Period under review with 3 of them in prime locations.

Mainland China visitors continued to be the primary customers for
the Hong Kong retail business, contributing around 60% of the

Group'’s retail sales in this market. According to the Hong Kong
Tourism Board, the total visitor arrival from Mainland China
reached 30,101,155 during the period from January to September
in 2013, representing a growth of 18.9% as compared with the

same period in 2012. Among these arrivals, there was a rise in the
number of visitors from the third- and fourth-tier cities in Mainland
China, who had broadened the customer base. The continued
appreciation of the Renminbi and the absence of goods and
services tax in Hong Kong and Macau provided positive sentiment
of travelling to both places and strong demand for luxury products
which boosted local retail sales.

Macau tourism has also been booming as a result of the
“Individual Visit Scheme”. According to the Statistics and Census
Service of Macau, Mainland arrivals reached 13,950,759 during
the period from January to September in 2013, representing an
increase of 12.0% over the same period last year. Among these
visitors, individual Mainland China visitors accounted for 42.9%. In
line with the rapid development of the gambling and tourism
industries of Macau, a flagship store with an area of over 16,000
square feet was opened there in June 2013. Serving as the
Group’s largest flagship store worldwide, it introduced various
brand-new elements to create a superior shopping experience for
the customers. As at 30 September 2013, the Group had 10

(2012: 8) self-operated shops in Macau. Revenue generated from
the Macau market amounted to HK$1,417,173,000 (2012:

HK$740,192,000), representing a spectacular growth rate of
91.5% and contributing 14.1% (2012: 12.5%) of the Group’s total

revenue.

8 «¥
0¥ ¢ e
0¥1f %l

«

Yo 9.d I x] &l «

< x] 641%E2012 E | 65.3%d | ° 67.0%
6,456,317,000 ¥ ©E2012 E j 3,865,595,000
¥ ©ef 62013 EQU30Ud | « ~ 0¥ %
¥ o 42 a£2012 Ej36 ce- 3d <8
«¥, « #

» — ®If

e 7«®U
d &l «

dd 02012 E - ,

ge , bi

V/ Xf

Y5c-3d | « P3ce ©

1f%0¥g/ 8 Yo ¥
80¥9 g/ V/ X060%f
i %o¥U7i .Y @d2013 E1U 9
Uz¥e7«®U <+ } {30101,155]

j ©18.9%f ...ed « ®

98¥YU # d 02 | 4
&d [ OFE5f°=dg¢c0¥~a (
i§DV/idye+s7«®U0 QG® 7
N¢e AE<UYe@E}Y#d p?22a+| ®g/

"TH[ 7 ™Mimoeae” U78f 1 Yae” A

U 1 w_
«®U [

a

@dE2013ELU 907 &
0 E-, # 12.0%d :

13,950,759 4d | « H[ 7 7« ®U &
42.9%f %A ¥ e~ uy8¢c;U78Y=+0i
82013E6U .®OSE£VY&®
C16,000; UJYIl « E" 8} Yé623d
3 «»l ] Yu° - ©od %o¥ j A--

ed | «

sY..J

f

U 2013E9U30URd I

« & P10 c£2012 Ej8 ce- 3f

8 x®” 9

Y x ] 9 # —91.5%d :

1,417,173,000 ¥ ©€2012 Ej740,192,000 ¥

© «d & |
12.5% of
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The Group has been diversifying its product portfolio to offer
customers with wider selection of choices. Since 2010, the Group
has been taking advantage of new business opportunities from
the mid to high-end watch market. As at 30 September 2013, the
Group carried 28 watch brands, including BALL and its BALL for

BMW series, BULOVA, CERTINA, COINWATCH, CORUM,
DOXA, ENICAR, ERNEST BOREL, GRONEFELD, H. MOSER &GRONEFELD e
CIE, HAMILTON, LAMBORGHINI, LONGINES, LUDOVIC 5e
BALLOUARD, MAURICE LACROIX, MIDO, OMEGA, RADO, TAG e
HEUER, TISSOT, URWERK, EMILE CHOURIET, HUBLOT,2e Ate
ARNOLD & SON, ZENITH, ORIS, BALMAIN and BVLGARI. For g f

the Period under review, the watch business contributed a
revenue of HK$119,962,000 (2012: HK$104,621,000),
representing 1.2% (2012: 1.8%) of the Group’s total revenue with
14.7% growth over last year.

Mainland China

The Group continued to benefit from the fast expansion in
Mainland China during the Period under review. Revenue from
Mainland China amounted to HK$2,112,604,000 (2012:

HK$1,266,220,000), which represented 21.0% (2012: 21.4%) of

the Group’s total revenue and 66.8% growth over last year.

The Group has been actively expanding the Mainland China'’s
jewellery business in the past. Its retail network covers over 291
cities and autonomous regions from 31 provinces across the
country. To further secure market share, the Group unveiled the
establishment of Mainland’s first flagship store in Wuhan in May
2013, successfully marked a new milestone of the Group’s
attempt to tap into the Mainland China market. During the Period
under review, the Group opened a net of 109 new licensed shops
and 1 self-operated shop in Mainland China, accumulating the
total number of licensed shops and self-operated shops in the
region to 1,053 and 79 respectively.

Overseas Development

Adhering to its motto “Brand of Hong Kong, Sparkling the World”",
the Group operated four overseas shops, including 1 in
Singapore, 2 in the United States and 1 in Canada, during the
Period under review.

=R11 * 0\ ¥d %¥ d6»p
©- Yo¢f 2010ETd | « S a-
+@Rv9 Y- Ufé 2013E9U30Ud
/| -28HRv Ubd

| «

I« <* g7

" 60 ™iee ) 6e U>ve A2 U
fe d ge U e 6 v ge 1 * )e
1 Ue +' me
P eLUDOVIC BALLOUARDe 0Oe O
, +ie d:e " ©eAbeqg9e =
-UeFbUe  ; Oe ¢
0 « ¥, «d 8 Rv 8 Y x ]

%:119,962,000 ¥ ©€2012 E j104,621,000 ¥
©+d& | « <x] 1.20€2012 Ej1.8%+ d
0 Ej°147%f

e 7T «®
«¥,«dl « 1fald «7«®9
~z°0-+d 8 e 7 « ®Y x ]

2,112,604,000 ¥ €E2012 E j 1,266,220,000 ¥
©+d & | « < x ] 21.0%€2012 Ej
21.4%+d0 Ej °© 66.8%f
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MANAGEMENT DISCUSSION AND ANALYSIS
M# 4 A ¢ £

FINANCIAL REVIEW | « ¥

Liquidity and Financial Resources t — ¢l U

As at 30 September 2013, the Group’s cash and cash equivalents U 2013 EQU30URd I « Y $—-¢ $
were approximately HK$1,482 million (31 March 2013: - J O %41,482,000,000 ¥ ©€2013 E3 U
approximately HK$1,187 million). The Group’s bank borrowings 31 UjO 1,187,000,000 ¥ ©«fl « Y,k A
at the period-end was HK$Nil (31 March 2013: HK$Nil) while total O > r %.g ¥ ©€2013 E3 U31Uj g ¥
shareholders’ equity was approximately HK$7,137 million (31 ©<d p p 4B < X £O %0¢7,137,000,000 ¥
March 2013: approximately HK$6,425 million). ©2013 E3U31UjO 6,425,000,000 ¥ © «f
The Group’s income and expenditure streams are mainly | « ~ x0°f 6 g¥©e« =f
denominated in Hong Kong dollars.

Capital Expenditure I §0

During the Period under review, the Group incurred capital & « ¥ , «d | « ~ I § O O %
expenditures of approximately HK$74 million (2012: HK$240 74,000,000 ¥ @€ 2012 E j 240,000,000 ¥ © «d
million), including the costs of leasehold improvements, furniture, <a#J8 Leg le As£e0lf
fixtures and equipment.

As at 30 September 2013, the Group’s inventory balance was U 2013 EQU30URdI « ~ A= g %o
HK$5,592 million (2012: HK$4,807 million), while average 5,592,000,000 ¥ €€2012 E j 4,807,000,000 ¥
inventory turnover days decreased by 61 days to 121 days (2012: ©+d p ; i A-, 7Up ~ ¢c61U 121U
182 days). €2012 Ej182 U-f

Capital Commitments I OA

As at 30 September 2013, the Group had total capital U 2013 E9U30URdI « 1 ..0J 8e
commitments in terms of property, plant and equipment @O¢; £éY | OA < X O %72,000,000 ¥
acquisitions valued at approximately HK$72 million (2012: HK$16 ©€2012 E j16,000,000 ¥ © ef

million).

Contingent Liabilities pi A
The Group did not have any significant contingent liabilites as at | « U 2013 E9 U30UR ( | , }
30 September 2013. Pl Af

06 Luk Fook Holdings (Inter national) Limited ~E« €7 ¢ " ®'!
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Human Capital Policy

As at 30 September 2013, the Group had approximately 5,900
employees (31 March 2013: 5,400 employees). Remuneration
policies were reviewed and approved by the management
regularly. Remuneration packages were structured to be
comparable to the market while bonuses and other merit
payments were correlated to the performance of the Group and
the performance of individual employee. The policy is to
encourage employees to optimize business performance by
offering financial incentives.

BRANDING

The Group has put substantial effort in the past years in building a
brand image that is welcoming and warm-hearted by upgrading

the stores’ presentation and service, embarking upon extensive
marketing campaigns, and executing a wide range of joint
promotions, exhibitions and sponsorships, introducing different
product collections, creating a warm and cosy shopping

environment, and being attentive to our customers. The Group’s
brand image has been strengthened and has won a lot of awards
in recognition of the Lukfook brand over the years. The Group
unveiled a new TV commercial during the Period under review
along with various innovative marketing campaigns and
promotions. Intensive marketing campaigns will help us
communicate our unique brand image to the public and retain
customer loyalty.

OUTLOOK

The Group maintains a prudent yet positive attitude towards its
overall business growth and outlook in the second half of this
fiscal year. Gold price maintains at a low level leading to a
continual demand for gold, which will be beneficial to the Group’s
sales growth though there might be some advance purchases
during the gold rush periods. With this in mind, the Group believes
that retail sales will continue to benefit from wedding- and
celebration-related sales as 2014 is a year with “double spring”
and a “leap month” in Chinese calendar, together with the
combination of the western Valentine’s Day and Lantern Festival
on the same day.
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The economy in Mainland China is under steady yet robust
development. Its growth potential is far beyond Hong Kong and
Macau. The Group will expand its retail network mainly by the
licensing model in third- and lower-tier cities. It is estimated that a
total of 200 licensed shops and 5 to 10 self-operated shops will
be opened within the current financial year. In addition, as one of
our strategic moves and followed by the establishment of a
flagship store in Wuhan in May 2013, the Group will keep on
opening flagship stores in prominent cities to strengthen our
market penetration such as Chengdu. Wedding zones will be
added in these shops to cater the needs of the customers and
serve them with care.

In Hong Kong, the major geographic profit contributor for the retalil

business of the Group, despite the fact that rising rental costs

continues to pose a challenge to the operating costs, the Group

will continue to identify suitable locations including high-traffic
railway stations so as to expand its network. It will open 4 to 5

new shops along the railway stations in this financial year, striving
to maintain rental costs at reasonable levels and further search for
opportunities in prime locations as appropriate. On the other
hand, the booming of the gambling and tourism industries in

Macau has driven up the consumption in the region, contributing

a considerable amount of profit for the Group. The Group will
open new shops mainly in casinos and resorts with a target of an
annual addition of 1 to 2 new shops in order to reach potential

customers effectively.

With locations in Singapore, the United States and Canada, the
brand gains exposure in overseas markets continuously. For the
sake of expanding its global sales network, the Group will open a
new shop in Sydney, Australia in the fourth quarter to extend its
retail territory to the southern hemisphere. In the future, the Group
will seek new locations in attractive markets, both new and
existing, to further extend its global footprint.

On 4 November 2013, the Company signed the legally non-
binding Memorandum of Understanding (“MOU”) with Hong Kong
Resources Holdings Company Limited (“HKRH"), a company
listed in The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). According to the MOU, the Company will purchase
50% shares in China Gold Silver Group Company Limited (“CGS"),
a wholly-owned subsidiary of HKRH engaged in retailing and
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franchising operations of gold and jewellery products in Hong
Kong, Macau and Mainland China under the brandname
“3D-GOLD” at a consideration of HK$301 million; the Company

will subscribe the convertible bonds of HKRH of approximately ~

HK$57 million with 3% interest rate per annum and 5 years of
maturity from date of issuance; the Company will provide
consultancy services in relation to the operation of business of
“3D-GOLD” for a period of 3 years and CGS will pay an annual
fee to the Company which will be charged at 6% of the audited
consolidated profit before taxation of CGS and its subsidiaries
with a capped amount of HK$10 million; the Company and HKRH
will agree to commit no less than HK$150 million each into CGS
as general working capital and for business expansion of CGS;
and the Company will supply raw materials and finished products
to CGS at terms mutually agreed between two parties. With the
Group’s expertise in jewellery retail sector as well as brand
management, the Group is confident in enhancing the Lukfook
brand and the “3D-GOLD” brand and expanding the retail
networks together. The partnership of two prominent brands with
similar business concepts will create effective synergy to
facilitate both parties’ long term development, enhance our
competitiveness, achieve further economies of scale and offer
sustainable returns to shareholders.

Looking ahead, the Group adopts a cautiously optimistic attitude

towards the economic environment and business prospect in

future. Riding on the competencies on appealing designs,

stringent quality control, effective marketing and branding

strategies as well as strong financial strengths, the Group will
endeavor to secure market share and strengthen its leading
position in the international jewellery retail market. To further
enhance the brand image, the Group will place more resources
on branding promotions and make a lasting commitment to

upholding excellent services to the esteemed customers around
the world.

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company has resolved
to declare a record high interim dividend of HK$0.63 (2012:
HK$0.38 per share) per ordinary share for the six months ended
30 September 2013 to shareholders whose names appear on the
register of members of the Company on 12 December 2013. The
interim dividend will be paid on or around 20 December 2013.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES
As at 30 September 2013, the interests and short positions of the

directors of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ")), as recorded in the register required to be
kept under section 352 of the SFO; or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code

for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing

Rules”) were as follows:

Long positions in shares and underlying shares of the

Company:

Name of Director

e+

Mr. WONG Wai Sheung

» | <

Mr. TSE Moon Chuen
PG|

Mr. WONG Ho Lung, Danny

» 2]

Ms. WONG Lan Sze, Nancy
» 1t ~{

Ms. WONG Hau Yeung
T7¢~¢{

Ms. CHUNG Vai Ping
a| e ~{

Mr. LI Hon Hung
Yo 8 ¢ |

(L) Long position »Q

Beneficial
Owner
“WB1 b[

5,229,561

292,344

370,000

285,000

10,000

309,865

682,437

Spouse
a

384,000
note (a)
* W(a)

Controlled
Corporation
a»> S,

242,820,176

note (b)

* W(b)

242,820,176
note (c)
* W)

e+0CN™ £AB¢ N Q

62013 E9U30Ud | ®'!

I, "L,

N¢g, a7 WKXVA" p ..
i %CNyg ,

ANed t P

€>E CN

162 a2z AATT %

e+0l ®!' D
¢, navTe ¢
e’ ép..¢

~ a7 K352a %

Pi %Lt OC

Nj 9 AE j 9 F£™e } 1001 j 9
[ée+T CNtevYz_ A£E€ z_ A
E™2 ] 61 ®! ¢Lt O° EB¢ QY
hj
| ®! p...¢  ép..7 »Qj
Beneficiary Total % of
of Trust Interest Shares
' AaB]J AB<X &p..0a
1,511,050 249,944,787 (L) 42.43%
note (d)
o W(d)
243,112,520 (L) 41.27%
1,511,050 1,881,050 (L) 0.32%
note (d)
* W(d)
1,511,050 1,796,050 (L) 0.30%
note (d)
¢ W(d)
10,000 (L) 0.002%
309,865 (L) 0.05%
682,437 (L) 0.12%
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Note (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 384,000 shares
of the Company.

Note (b)

Mr. WONG Wai Sheung was a discretionary beneficiary of the WONG'’s
Family Trust (the “Trust”). The Trust was the beneficial owner of the entire
issued share capital of Kwai Kee Cheung Jewellery & Goldsmith Company
Limited which controlled over one-third of the voting power of Luk Fook

(Control) Limited. Mr. WONG Wai Sheung, together with others, collectively
controlled (directly or indirectly) over one-half of the voting power of Luk Fook
(Control) Limited and was deemed to be interested in 234,185,672 shares

held by Luk Fook (Control) Limited in the Company.

In addition, Mr. WONG Wai Sheung, together with others, collectively
controlled (directly or indirectly) over one-third of the voting power of Dragon
King Investment Ltd.. Accordingly, Mr. WONG Wai Sheung was deemed to
be interested in 8,634,504 shares held by Dragon King Investment Ltd. in the
Company.

Note (c)

Mr. TSE Moon Chuen, together with others, collectively controlled (directly or
indirectly) over one-half of the voting power of Luk Fook (Control) Limited.
Accordingly, Mr. TSE Moon Chuen was deemed to be interested in
234,185,672 shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. TSE Moon Chuen, together with others, collectively controlled
(directly or indirectly) over one-third of the voting power of Dragon King
Investment Ltd.. Accordingly, Mr. TSE Moon Chuen was deemed to be
interested in 8,634,504 shares held by Dragon King Investment Ltd. in the
Company.

Note (d)

Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr. WONG Ho Lung, Danny,
and Ms. WONG Lan Sze, Nancy were discretionary beneficiaries of the Trust.
The Trust was the beneficial owner of the entire issued share capital of Kwai
Kee Cheung Jewellery & Goldsmith Company Limited which in turn was the
beneficial owner of 1,511,050 shares of the Company.

CORPORATE GOVERNANCE AND OTHER INFORMATION
T8M7¢1 U O

» | «[~&d O0E~{5pb384000p!| ®

« W(b)
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« W(c)

b} OEc[telU[{+€\VYDEY®> S
~EE> peP" ®!I t @S ® CAf?2 ad }
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a.d) G [1elUG[{* €\ YPeY®:
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} E<[ —V%52 3 bp"®! 5P~
8,634,504 p | ®! p ..o 1 b /EBf
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN 6 p Op... ép..” £EB

SHARES AND UNDERLYING SHARES

As at 30 September 2013, the interests and short positions of the 2013 EQ U30 Ud i %I ®! 2 CNy ,

persons, other than a director or chief executive of the Company, - a4 7 K3364a42 AA~ 1 % O%}d he

in the shares, underlying shares and debentures of the Company [ {€] ®! ¢ + D6 A[pd.« 01l ®
fi

as recorded in the register required to be kept under section 336 | p ...e” €ép ... AN« * bP/EB¢; A Q¥
of the SFO were as follows: hj
Number of Total
Name of Shareholder shares Capacity Interest % of Shares
p ‘waJe H p..pf /B < X &p..0+a
Mr. CHAN Wai 3,849,022 (L) Beneficial Owner 246,669,198 (L) 41.87%
0 <] “B! b
242,820,176 (L) Controlled Corporation
(note (a)) a» S,
(* W)
Mr. WONG Koon Cheung 2,678,090 (L) Beneficial Owner 245,498,266 (L) 41.67%
» ¢ Y[ “B1 p[
242,820,176 (L) Controlled Corporation
(note (a)) a» S,
(* W)
Mr. LEE Shu Kuan 6,370,229 (L) Beneficial Owner 251,777,029 (L) 42.74%
(Deceased on 14 July 2011) “B1 pb[
%O « [€E62011E7 014U @5 245,406,800 (L) Controlled Corporation
(note (a), (b) a> S,
and (c))
(+ W(a)e(b)
¢ ()
Luk Fook (Control) Limited 234,185,672 (L) Beneficial Owner 234,185,672 (L) 39.75%
- E€> peb" ®! “B1 p[
Templeton Asset Management Ltd. 58,959,367 (L) Investment Manager 58,959,367 (L) 10.01%

3 %#
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Number of Total
Name of Shareholder shares Capacity Interest % of Shares
p ‘waJs H p..pf /B < X &p .04
JPMorgan Chase & Co. (Note (d)) 652,777 (L) Beneficial Owner 29,629,976 (L) 5.03%
(» W(d)) 729,000 (S) Bt b[ 729,000 (S) 0.12%
27,149,199 (LP) 4.61%
1,828,000 (L) Investment Manager
3 u#
27,149,199 (LP) Custodian
Cooperation/
Approved
Lending Agent
-M[, J
exX> p#]
(L) Long position »Q (S) Short position AQ (LP) Lendingpool 6 > ~ p ...
Note (a) * W(a)

Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr. LEE Shu O < [e » ¢ Y< [ ¢ %O <« [ Yr * M#[d 1 »
Kuan, together with others, collectively controlled (directly or indirectly) over one-half | G [ { « +€\ YD®Y®+> S-EE> pebP" ®! C
of the voting power of Luk Fook (Control) Limited and were deemed to be interested p3 CAEJO —V %06 ~EE> pebP" ®! 5bY
in 234,185,672 shares held by Luk Fook (Control) Limited in the Company. 234,185,672 p |1 ®! p ... 1 b EBf

In addition, Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr. & .d0O < [e» ¢ Y< [ ¢ %0« < [ Yr * M# [d

LEE Shu Kuan, together with others, collectively controlled (directly or indirectly) over * « | G [ { » «€\ YD®eY®+> S2 3 p" @!

one-third of the voting power of Dragon King Investment Ltd. and were deemedto t @g+~ S3 CAdO0 —V %02 3 p" ®! 5Pp
be interested in 8,634,504 shares held by Dragon King Investment Ltd. in the Y 8,634504p | ®! p .. 1 b AEBf

Company.

Note (b) * W(b)

The administrator of Mr. LEE Shu Kuan held 33.3% of the entire issued share capital %O < [ Yr * M#[ 5P 6 € A3 p" ®! EA

of Wah Hang Kimon Investments Limited which in turn held 630,624 shares of the S i pl Y333%dp6 €A3 b" ®! 5P
Company. 630,624p | ®! p ... f
Note (c) * W(c)

The administrator of Mr. LEE Shu Kuan held 51% of the entire issued share capital of %O« < [ Yr * M#[ 5bP6 €A> pb" ®! EA
Wah Hang Kimon Holdings Limited which in turn held 1,956,000 shares of the S i pl Y51%dp6 €A> pbP"®! £5P
Company. 1,956,000 p | ®! p ... f
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Note (d)

© W(d)

JPMorgan Chase & Co., through various subsidiaries, had an interest in the shares JPMorgan Chase & Co. A @u ces n ®! 61 ®! p ...
1 b EBd..s 652777 pp .£» Qe¢ 729000 p p .£0
Qep %B1 P[~ ..5pPdl1,828,000 pp .£» Qeg
3 %# T .5 pd27,149,199 pp .£€» Qo - M|

of the Company, of which 652,777 shares (long position) and 729,000 shares (short
position) were held in its capacity as beneficial owner, 1,828,000 shares (long
position) were held in its capacity as investment manager and 27,149,199 shares
(long position) were held in its capacity as custodian corporation/approved lending
agent. These 29,629,976 shares (long position) included the interests held in its
capacity as beneficial owner, investment manager and custodian corporation/
approved lending agent.

DIRECTORS’ BENEFITS FROM RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the six months ended
30 September 2013 (the “Interim Period”) was the Company, its
subsidiaries or its holding company a party to any arrangement to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

CORPORATE GOVERNANCE

The Board and management of the Company are committed to
the maintenance of good corporate governance practices and
procedures. The corporate governance principles of the Company
emphasise a quality Board, sound internal controls, high
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transparency and accountability to all shareholders. The Company | 9« /s } 1401 " t 8 M7 A E€ A
AWV a/Ed( SmMAOPAEA O, DI
31 €% G\e d“ he

has applied the principles of the Corporate Governance Code
contained in Appendix 14 (the “Code”) to the Listing Rules and,
where applicable, the recommended best practices of the Code
throughout the Interim Period, except for the following deviation:

Code Provision A.2.1 of the Code provides that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual, so that there is a clear
division of responsibilities for the management of the Board and
the day-to-day management of the Group’s business to ensure a
balance of power and authority.
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In view of the increasing trend of business deriving from the
Mainland China market, it is believed that Mr. WONG Wai Sheung
being the Chairman and Chief Executive of the Company will
further enhance the business development of the Group in the
Mainland China market due to the norms in the Mainland China
market on “status parity” when future business negotiations are
conducted in the Mainland China. Besides, members of the Board
also include qualified professionals and other prominent and
experienced individuals from our community. The Board considers
that the existing Board composition, with the support of Board

Committees and two executive Deputy Chairmen, can ensure a
balance of power and authority.

Save as disclosed above, none of the directors is aware of any
information that would reasonably indicate that the Company is
not, or was not for any part of the Interim Period, in compliance
with the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopts the Model Code as a code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all directors, it is confirmed that all directors have
complied with the required standard set out in the Model Code
and its code of conduct regarding directors’ securities
transactions during the Interim Period.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

The Company has not redeemed any of its shares during the
Interim Period. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during the
Interim Period.
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REVIEW OF FINANCIAL STATEMENT

The audit committee of the Company (the “Audit Committee”)
comprises five independent non-executive directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee has
reviewed and discussed with the management the unaudited
consolidated interim results of the Group for the Interim Period.
PricewaterhouseCoopers as the Company’s auditor has reviewed
the unaudited interim results of the Group for the Interim Period
under review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

UPDATE ON DIRECTORS’ INFORMATION

UNDER RULE 13.51B(1) OF THE LISTING RULES
Below are the updates and changes of directors’ information
since the date of the Annual Report 2013, required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

1.  Mr. HUI King Wai and Mr. LO Mun Lam, Raymond (“Mr.
LO") retired and ceased to be directors of the Company
with effect from the conclusion of the Annual General
Meeting on 20 August 2013. Mr. LO ceased to be the
Chairman of the Audit Committee and Nomination
Committee of the Company with effect from 20 August
2013.

2. Ms. YEUNG Po Ling, Pauline’s remuneration package has
been revised from an annual director’s fee of HK$55,000
and a service contract of an annual fee of HK$225,000
entered with a subsidiary of the Company for her exclusive
services for the promotion of the products and services of
the Group to an annual director’s fee of HK$110,000 and
an annual consultancy fee of HK$60,000 for the terms of
appointment of two years with effect from 1 April 2013.
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Mr. FOK Kwong Man was appointed as Chairman of the
Audit Committee of the Company and Mr. TAI Kwok Leung,
Alexander was appointed as Chairman of the Nomination
Committee of the Company with effect from 20 August
2013. The directors’ fees for each of Mr. FOK Kwong Man
and Mr. TAI Kwok Leung, Alexander were changed from
HK$250,000 to HK$300,000 per annum with effect from 20
August 2013.

Mr. MAK Wing Sum was appointed as an Independent Non-
executive Director of Hong Kong Television Network Limited
(Stock Code: 1137) which is listed on the Main Board of the
Stock Exchange on 1 September 2013.

Ms. WONG Yu Pok, Marina (“Ms. WONG”), JP, was
appointed as an Independent Non-executive Director of the
Company and a member of each of the Audit Committee,
Nomination Committee and Remuneration Committee of the
Company for two years with effect from 20 August 2013.
Ms. WONG is entitled to a director’s fee of HK$250,000 per
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The Register of Members of the Company for the interim dividend 1+ , p* p d | ®! Z 82013 E12 U12
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Queen’s Road East, Wanchai, Hong Kong for registration not later

than 4:30 p.m. on 11 December 2013.

By Order of the Board Ge+6v
WONG Wai Sheung 60OR A<R
Chairman and Chief Executive » |
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INTERIM FINANCIAL INFORMATION

24

0] ¥, 1

GENERAL INFORMATION

Luk Fook Holdings (International) Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the sourcing, designing, wholesaling, trademark
licensing and retailing of a variety of gold and platinum
jewellery, gold ornaments and gem-set jewellery.

De W

The Company was incorporated in Bermuda on 3
September 1996 as a company with limited liability under
the Companies Act of Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria Street
Hamilton HM 12, Bermuda.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 May 1997.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated. This condensed consolidated interim financial
information has not been audited and has been approved
by the Board of Directors for issue on 27 November 2013.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2013 has been

prepared in accordance with Hong Kong Accounting

Standard 34 “Interim financial reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2013, which were prepared in accordance

with Hong Kong Financial Reporting Standards (“HKFRSs").
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ACCOUNTING POLICIES (Continued)
3.1 (Continued)

3
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HKFRS 13 Fair value measurement

HKFRS 13 establishes a single source of guidance
under HKFRS for all fair value measurements. HKFRS
13 does not change when an entity is required to use

fair value, but rather provides guidance on how to

measure fair value under HKFRS when fair value is
required or permitted. The application of HKFRS 13

has not materially impacted the fair value

measurements carried out by the Group. HKFRS 13

also requires specific disclosures on fair values, some
of which replace existing disclosure requirements in
other standards, including HKFRS 7 Financial
Instruments: Disclosures. Some of these disclosures
are specifically required in interim financial statements
for financial instruments; accordingly, the Group

provides these disclosures in Note 5.2.

HKAS 1 (Amendment) Presentation of

financial statements

The amendments to HKAS 1 introduce a grouping of
items presented in other comprehensive income
(“OCI”). ltems that could be reclassified to profit or
loss at a future point in time now have to be presented
separately from items that will never be reclassified.
The adoption of these amendments only affected
presentation and had no impact on this condensed
consolidated interim financial information.
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ACCOUNTING POLICIES (Continued)
3.2 The following new standards and amendments to

3

28
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existing standards relevant to the Group have been
issued but are not effective for the financial year
beginning 1 April 2013 and have not been early
adopted.

HKFRS 9 Financial instrument&

HKFRS 7 and Mandatory effective date
HKFRS 9 and transition
(Amendments) disclosures?

Amendments to Investment entities"
HKFRS10,
HKFRS12,

HKAS 27 (2011)

HKAS 32 (Amendment) Financial instruments:
Presentation — Offsetting
financial assets and
financial liabilitie®

HKAS 36 (Amendment) Impairment of assets!

@ Effective for the Group for annual period beginning on 1 April
2014

@ Effective for the Group for annual period beginning on 1 April
2015

The Group plans to adopt the above new/revised
standards and amendments to existing standards
when they become effective, they are expected to
have no material impact to the Group’s financial
statements.
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EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company
of HK$965,040,000 (2012: HK$558,165,000) and the
weighted average number of 589,107,850 (2012:
589,107,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30
September 2013 and 2012 is the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

DIVIDENDS

At a meeting held on 26 June 2013, the directors

recommended the payment of a final dividend of HK$0.48
per ordinary share, totalling HK$282,772,000, for the year
ended 31 March 2013. Such dividend was approved by the

shareholders at the Annual General Meeting on 20 August
2013, paid during the period ended 30 September 2013

and has been reflected as an appropriation of retained
earnings for the period.

At a meeting held on 27 November 2013, the directors
declared the payment of an interim dividend of HK$0.63 per
ordinary share, totalling HK$371,138,000 for the year
ending 31 March 2014. This dividend has not been reflected
as a dividend payable in these condensed consolidated
interim financial information, but will be reflected as an
appropriation of retained earnings for the year ending 31
March 2014.
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RELATED PARTY TRANSACTIONS (Continued) 19
Mr. Wong Wai Sheung, Mr. Wong Ho Lung, Danny, and Ms.
Wong Lan Sze, Nancy are directors of the Company.

(@) The Group has entered into supplementary licensing
and maintenance agreements with GS Tech Company
Limited (92% owned by the Trust) to acquire a licence
to use certain computer programs at a lump sum fee
of HK$652,000 and respective maintenance services
fee of HK$1,384,000. For the period ended 30
September 2013, licence fee of HK$652,000 and
maintenance services fee of HK$1,384,000 was
capitalised and charged in the condensed
consolidated balance sheet and condensed
consolidated income statement respectively.

(b) The Group has entered into a licensing agreement
with Luk Fook Financial Services Limited (“LFFS”,
50% owned by a shareholder of the Company) for a
term of 3 years to allow LFFS to conduct its financial
services businesses using certain trademarks of the
Group. The licence fee is charged at 2% of the total
gross receipt of the businesses and the maximum
licencee fee charged is HK$1,000,000 annually.
Licensing income received for the period ended 30
September 2013 amounts to HK$412,000.

(c) A subsidiary of the Company paid a brokerage fee of
HK$8,100 to Luk Fook Securities (HK) Limited (a
subsidiary of LFFS) in relation to the purchase of
shares of a listed company in Hong Kong during the
period ended 30 September 2013.

(d) A subsidiary of the Company appointed Luk Fook
Futures (HK) Limited (“LFF”, a subsidiary of LFFS) as
an agent in helping the Group to enter into several
gold hedging contracts. The Group paid a commission
of HK$21,000 to LFF during the period ended 30
September 2013.
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