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e GLOBAL DISTRIBUTION NETWORK
jz fgl\\ﬂll‘g

Countries and Regions 30 September 2021 ange Y-0-Y Changes
RE 2021598300 : ( { REFEE

“Lukfook” Shops 7\ &.1/E

+Mainland China # BP9 !
+Hong Kong SAR & 455/ TE &2

*Macau SAR JRPIF BTN E? 3 2

+Canada A 2 0 2 0
+The United States 1 8 0 4 -1
- Australia 1 0 1 0
Malaysia &7 32 2 0 3 -1
+Singapore H I 1 0 1 0

Sub-total /&t

*Mainland A3t

+The Philippines JE2E 0 2 0
+Cambodia SRIF#ZE 1 +1 1 +1
Sub-total /gt 2,138 +231 1,957 +412
Total 485t 2,284 +232 2,106 +410

Sub-brands/Product Lines in Mainland Ai3thEI @18 /&R

+“Goldstyle”
+“Dear Q"

+“Goldstyle”
Worldwide Total 2Bk 5t
! Mainland China: Hereafter refers to as “Mainland” R EIP9# @ (=1 #E 5 TPy

B Hong Kong SAR: Hereafter refers to as “Hong Kong” & B4 RI{TEE @ ERBAIEE)
B Macau SAR: Hereafter refers to as “Macau” HPIFFBITEE @ &84 TR

2,366 +235 2,180 +421

“LUKFOOK” DISTRIBUTION NETWORK IN MAINLAND
%EHJ Wﬂﬂ _\%g I\\|_,|I\\§

As at 30 September 2021

A
12021498 30H Total No. of Shops IES#88  2,443(+231)
Total No. of Licensees &% k& & 48 % 698(+94)
Total No. of Provinces & 48 8 27(0)
Total No. of Municipalities 2 % 48 21 4(0)
Total No. of Cities 1 i1 4881 561(+47)
Self- operated L|censed Mumupalmeslcmes
%15
15.4% =
Tier | — 58(+4) 658(+60) 716(+64) 16(0)
Tier | 48 4(-3) 373(+30) 377(+27) 19(0)
Tier Il =42 9(+1) 399(+20) 408(+21) 61(3)
Tier IV & below P45 B LU F 71) 935(+120) 942(+119) 469(+50)
Self- opera(ed Ln:ensed Provmces Munlclpalltles Cmes
R
N -------
Northern China 45 & 29(+4) 641(+73) 670(477) 7 20) 175(+15)
Central China & 30(-3) 473(+61) 508(+58) 6(0) 10) 154(+22)
Southern China £ & 00) 732(+43) 732(+43) 40 00 85(+1)
Eastern China R & 190) 383(+39) 402(+39) 40) 10) 121(+7)
Western China ZR(E 00) 131(+14) 131(+14) 6+1) 00 26(:2)
[ ] Northern China ZEIE&E I Tierl —4
Central Chi & Tierll = Remarks & :
u entral China 25 er 2 . “Lukfook” shops only REFE 7 4&1 15
| | Southern China #EfEE | | Tier Il =43 . The percentages refer to the contribution to the total no. of shops in Mainland
. - N BOLRRZEHYE H RSB G
L Eastern China  #ERE Tier IV & below  PU#RRIAT . Figures in brackets refer to the 6-month changes AN F %7 B A 2 E1E
[ Western China #%FE



OPERATIONAL HIGHLIGHTS
=EREE

REVENUE AND PROFIT ANALYSIS | WA K&FI o4

Revenue and Segment Profit by Market
FahinE B HIA K 73 BB imF

Segment Profit Margin
N %

Segment Profit
44.1% P F va)
(34.7%) 14.4% ) ) e
(-22.3%)"
85.6"éa 2,468 120 4.9%
(122.3%) (ggg;) +112.6% NA FERA'  +129 pp. EEDE
B 0
3,123 715 22.9%
+43.1% +40.7%  -0.4pp. BEHE
Segment
Revenue Profit
KA AEEF
Hong Kong, Macau & Overseas
& RPIKIBSH . .
Mainland

o |

Revenue and Segment Profit by Business

FREBR T HMIA R 53 8 sF

By Business Revenue | Segment Profit
ON ba) FlJ

3,500 208 5.9%
+102.6%  N/A? B2 +7.2p.p. BEDE

Segment Profit Margin
7

62.6%
(51.7%)

24.9%
(-5.3%)  25.9%
(35.5%)

49.2%
(69.8%)

10.2% 27.2% 1,522 216 14.2%
(12.2%) (36.1%) +26.0% +46.9%  +2.0pp. BEH
Segment
Revenue Profit
WA DEREF 569 411 72.3%
Retailing . . +39.6% +41.6% +1.1 p.p. BED
BE
Wholesaling
iR | 2,2118 216 9.8%
Ii(;;r;i;; . . +29.9% +46.9%  +1.1p.p. BAEDE
aR

Remarks: Figures for the six months ended 30 September 2020 (“1HFY2021") are shown in brackets
= | HE2020529830H LE61E A (M2021 L84 )) 2 HFHIESERER
T Turned around from a loss of HK$93M to profit
WEERBEBETEERE
2 Turned around from a loss of HK$22M to profit
REELEBETEERE
3 Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue

ASRERAVME A = BOMIL BB + D ERRI LB



e@» OPERATIONAL HIGHLIGHTS
=EREE

REVENUE AND PROFIT ANALYSIS (continved) | UA K@ F2# @o

Sales' and Gross Profit? by Product

BRERRSHHEE RER

51.0%
(43.6%)

Gross Profit Gross Margin
ZF EF=

43.8%
(44.3%)

56.2% 2,562 470 18.3%

(55.7%) +100.2% +30.9%  -9.7 pp. BEHE
49.0%

(56.4%) 2,460 603 24.5%

+48.5% +33.6% 2.7 pp. BEDEH

Sales  Gross Profit
H 7

Gold & Platinum?

R H N
Fixed Price Jewellery .

EEEH

RETAIL SALES PERFORMANCE | ZEHERIR

For the Six Months Ended 30 September
B F9H30H IE/XEA
SSSG*
[FlE#H S8R

Overall %82

Gold & Platinum =& K& 0% -57%
Fixed Price Jewellery & & & &f -72%
Hong Kong & Macau & % & %P9 -70%
Gold & Platinum =% Kz 8H < -63%
Fixed Price Jewellery TE1& & & -78%
Mainland Pyt -30%
Gold & Platinum =% K& 0 -33%
Fixed Price Jewellery 7 & & &ff -25%

Remarks: Figures for 1THFY2021 are shown in brackets

52021 M FEZ MFRIERAET

" Sales = Revenue - Licensing Income
THE = WA - mIBEFBBA

2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income
EF = LRAEF - MEEBWAETR

3 Gold & Platinum refers to gold & platinum products sold by weight basing on international market price, i.e. at non-fixed price
HERHERIEREERTBERREEHENESRPESER BNIFEB

4 Same store sales growth (“SSSG”) represented a comparison of sales of the same “Lukfook” self-operated shop having full day operations in the comparable periods and
such data did not include sales of licensed shops and Mainland’s e-commerce business.
FUSHERR (REHEER) AE—BNEIBEERTEEPEAETE R EENHERLE ARBBRI FEERIEERAME FHHERHBNHERE



FINANCIAL HIGHLIGHTS
MR E

FINANCIAL PERFORMANCE | Bf#%5%&IR

For the For the
Six Months Ended Six Months Ended

30 September 2021 30 September 2020
HZ20214F HE20205F Y-0-Y Changes
HKSM B & BT 9H30H L7~ {AAR 9H30H /< EA BRESE

Revenue WA 3,344 +67.2%
Gross Profit EF) 1,110 +35.1%
Operating Profit £ &7 387 +101.5%
Profit for the Period 8/ 4 293 +123.2%
Profit Attributable to Equity Holders # % 5 A FE(G & A 291 +124.6%
Basic Earnings per Share S i&E A& HK$0.50078 7t +122.0%
Interim Dividend per Share & & FHEAZ £ HK$0.22578 75 +144.4%
Special Dividend per Share E &5 2 HK$0.2757 7T -100.0%
Dividend Payout Ratio J& &t 100.8% 514 ppEEDE
Gross Margin EF]2 33.2% -6.4 p.pfEEDE
Operating Margin 48 i A2 11.6% 2.4 ppEEDE
Net Margin 745 8.8% +29 p.pfEEDL
EBITDA! R&5HHI BRI T RIE A BF 649 +54.3%
EBITDA Margin' R&t#) 8 I8 37 2 R 85 B Al 19.4% 1.5 p.p.EED
Total Operating Expenses to Revenue Ratio

RS U A R 23.7% -8.3 p.p.fEEDE
Effective Tax Rate B 3= 20.0% -1.0ppEEHE

T Represent non-HKFRS measures 16 JE & B HIR & # A 5t &

KEY FINANCIAL INDICATORS | FEBIFIE1Z

30 September 31 March 30 September

2021 2021 2020
20215 20214 Changes 2020 |  Y-0-Y Changes
HKSM BB AT 9R30A 3A31H g1 98308 BEEt
Inventories 72 L 8094 7322 +10.5% 6,925 +16.9%
Average Inventory Tumover Days' TH9Z & BER' 7 A 451 -04 622 -265
Closing Inventory Tumover Days® k77 & & H? L e 444 -69 506 221
Cash and Bank Balances B Rk {746 I a5 3,546 +19.7% 2,639 +60.9%
Bank Borrowings & Gold Loans $#1TE R E4EE 2150 1,089 +97.5% 635 +238.7%
Net Cash B3H£ 2005 2,457 -14.8% 2,004 +45%
Delot-to-Equity Ratio® & B th s o 303% 28.1% +112ppBELS 2%4% +139ppAESY
Return on Equity (ROE)* RS R |3 =4 O 114% 90% +24ppEENH 55% +59ppEENY
Retum on Total Assets’ & IR %S 8% 70% +12ppBEAY 44%  +38ppBEAY
Current Ratio JiEELE T 40 09 44 13

" (Opening Inventory + Closing Inventory) -+ 2 = Cost of Inventories Sold x Number of Days for the Period
(HIEE + ARES) ~ 2~ BEEEFEEMA x BREH
2 Closing Inventory =+ Cost of Inventories Sold x Number of Days for the Period
HREFE - BEFEREAx BREH
3 (Long-term Liabilities + Current Liabilities) + Capital and Reserves Attributable to Equity Holders of the Company
(RIAEME + RBBE) - XATERRE ANRLERRH#E
4 Annualised/Annual Profit Attributable to Equity Holders of the Company =+ Capital and Reserves Attributable to Equity Holders of the Company
2E(L/ 2EXAFREFHEABGERT - ZADREFEANBEERREE
Annualised/Annual Profit Attributable to Equity Holders of the Company - (Long-term Assets + Current Assets)
2/ 2ERATDREHEABEEF - (RBEE + RBER)

1 Luk Fook Holdings (International) Limited 758 E (B HIRAE



MANAGEMENT DISCUSSION AND ANALYSIS
BEEE MmO

FINANCIAL PERFORMANCE BRI
© Q
13
Revenue Profit Attributable to
A Equity Holders
HK$5,591M EEFE AEGRN
5591EH B AT HK$654M
+67.2% 654EE AT
+124.6%

ST

Proposed Interim
Dividend per Share’
e prE=ti ek il
HK$0.55
0.558 7T

! Dividend Payout Ratio: 49.4%
TKEEEE 1 49.4%

Interim Report 2021/22 th#A5R & 2



Results

Luk Fook Holdings (International) Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) recorded
an increase in revenue of 67.2% to HK$5,591,239,000 (2020:
HK$3,343,776,000) for the six months ended 30 September
2021 (the “Period under review”) because the low base effect
and the gradual recovery of retail atmosphere in various regions
led to significant increase in retail sales amount. However, the
overall gross margin decreased by 6.4 p.p. to 26.8% (2020:
33.2%) as gross margin of gold products returned to a relatively
more normal level and the revenue mix of gold sales increased.
Gross profit therefore increased by 35.1% to HK$1,499,557,000
(2020: HK$1,109,704,000). Nevertheless, benefitting from the
operating leverage, total operating expenses to revenue ratio
reduced by 8.3 p.p. to 15.4%. Together with the significantly
narrowed gold hedging loss during the Period under review,
the Group’s operating profit increased substantially by 101.5%
to HK$779,925,000 (2020: HK$387,120,000). Operating
margin also increased by 2.4 p.p. to 14.0% (2020: 11.6%).
The strong cash position led to an increase in the net interest
income. Together with the narrowed share of losses of an
associate, the Group’s profit for the period rose by 123.2% to
HK$653,886,000 (2020: HK$293,003,000), while net margin
improved by 2.9 p.p. to 11.7% (2020: 8.8%). Profit attributable to
equity holders increased by 124.6% to HK$653,901,000 (2020:
HK$291,191,000) and the basic earnings per share increased by
122.0% to HK$1.11 (2020: HK$0.50).

Overview

During the Period under review, the Group added a net total of
232 “Lukfook” shops worldwide and net added 3 “Goldstyle”
shops in Mainland.

As at 30 September 2021, the Group had a global network of
2,601 shops (2020: 2,180 shops), including 2,516 “Lukfook”
shops (2020: 2,106 shops), with business spanning across
Hong Kong, Macau, Mainland, Singapore, Malaysia, Cambodia,
the Philippines, the United States, Canada and Australia, and
operated a total of 83 “Goldstyle” shops (2020: 72 shops) and 2
“Dear Q" shops (2020: 2 shops) in Mainland.

THREENEERSEGEHEERAZE L NE
HERT SEHESBANRERE NEBE
ER) BRAR ((RAF)) REKEAR
(B TARERE ) B E2021F9830H LA
BHAR (TEIEEEA)) B A 18 N67.2%F
5,591,239,0003 7T (20204E : 3,343,776,0005%
7o) B BEREMNEXERESENETREOEK
AIEE KT RESHE WAL _EF TR
6.41E 8 D EEE26.8% (20204 : 33.2%) » 42F
A AT IN35.1%ZE 1,499,557,0005 75 (2020
£ 11,109,704,0005 7T) ° AT » SEPEL =
B RERZ WA LEE /D8 3EE D
ZE15.4% > N LCIREERE S H IR EEIB AR
WA EEMLE HFEILAREER101.5%
%£779,925,0007 7T ( 20204 : 387,120,00078
70) 0 BESE R RN EF2 ME B D HE14.0%
(2020% : 11.6%) *HREERH» 2 FF
EWAEM i1 LB A SR EBEFTUE
REBERGEFIEE123.2%%E653,886,000
#B 7T (20204 : 293,003,000 7T) * B A=K
At ZE2. 9B B D EE11.7% (20204 :
8.8%) - mIFA AEMREFILIMN124.6%F
653,901,000 7T (20204 : 291,191,000
70) MEBREARZFAIEMNI122.0%FE1.118
7¢ (20204F : 0.5037T) ©

LA

PEEIEEEA R » A 2 IOP B %232/ 73
RIS > S Yt BB 0 T 3R T Goldstyle 1/5
4 o

2202198 30H  AEE R 2 IkHEF2,601
RS &4 (20204F :© 2,180R7) » EHh @ #E2,516f
(7548 [5 88 (20204F © 2,106R9) » BRE E-
EPT N 9N BTN~ AR PE I ~ BRI EE N JER
B EE N MERBCEMN » LU E A A4S &83R
I Goldstyle |J5 & (20204 : 72f5) F12f5 Dear
Q& (20204 : 2f) ©

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Revenue and Segment Profit by Business

BREBBSHIMWA R EREF

62.6%
(51.7%)

24.9%
(-5.3%)"  25.9%
(35.5%)

49.2%
(69.8%)

27.2%

10.2%
(12.2%) (36.1%)
Segment
Revenue Profit
ON ba:itbiuill
Retailin
== W [

Wholesaling
e |

Licensing
Ll S o .

Segment
By Business A %75 &5 Revenue Segment Profit Profit Margin
HKSM B &7 ON 5 B F B 3 ) 2

3,500 208 5.9%
+102.6% N/ATER  +7.2p.p. EEDE
1,622 216 14.2%
+26.0% +46.9% +2.0p.p. EE DB
569 411 72.3%
+39.6% +416% +1.1pp. ABEDE
2,2112 216 9.8%
+29.9% +46.9% +1.1 p.p. EED

Remarks: Figures for 1THFY2021 are shown in brackets
i RSN A2021 L R F R
* Turned around from a loss of HK$22M to profit
EE2AEETEEAR
2 Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue

BRI BN = SOMEBETERA + 2 BRI WA

Interim Report 2021/22 AR & 4



During the Period under review, the retail business remained as
the Group’s primary source of revenue. As a result of the low base
effect and the encouraging recovery of retail sentiment in various
regions, the Group’s total retail revenue increased significantly
by 102.6% to HK$3,499,915,000 (2020: HK$1,727,458,000),
accounting for 62.6% (2020: 51.7%) of the Group’s total revenue.
Its segment profit amounted to HK$207,725,000 (2020: loss of
HK$22,200,000), accounting for 24.9% (2020: -5.3%) of the total,
and its segment profit margin was 5.9% (2020: -1.3%).

Attributable to the increase in the number of licensed shops, the
Group’s revenue from wholesaling business rose by 26.0% over
the corresponding period last year to HK$1,522,442,000 (2020:
HK$1,208,734,000), accounting for 27.2% (2020: 36.1%) of the
Group’s total revenue. Its segment profit increased by 46.9% to
HK$216,609,000 (2020: HK$147,475,000), accounting for 25.9%
(2020: 35.5%) of the total. Its segment profit margin was 14.2%
(2020: 12.2%).

During the Period under review, licensing income increased by
39.6% to HK$568,882,000 (2020: HK$407,584,000) due to the
increase in the number of licensed shops as well, accounting
for 10.2% (2020: 12.2%) of the Group’s total revenue. lts
segment profit margin was 72.3% (2020: 71.2%), while its
segment profit increased by 41.6% to HK$411,150,000 (2020:
HK$290,271,000), accounting for 49.2% (2020: 69.8%) of the
total.

ClEPR TEXEENAAERBTER
AKRBR-EFBTEWARBEHNE
EEBEZTERAMERTMABEIEE
102.6%%£3,499,915,0007 75 (20204 :
1,727,458,0008 7t) » A E B E KA
62.6% (20204 : 51.7%) c HD B iH A A
207,725,000 75 (20204F : F53822,200,000
B70) 15 A&24.9% (2020%F :-5.3%) » &
DEERE £5.9% (20204 1-1.3%) ©

HRREEHEBMENMN AEBMLEER
AR E FERHIE N126.0%E1,522,442,000
770 (20204F : 1,208,734,00077T) » (hAEE
BT A BY27.2% (20204 : 36.1%) » &0
A Bl 1% N46.9%ZE 216,609,000 75 (20204 :
147,475,000 75) > 15 EE%25.9% (20204 :
35.5%) » EDE0&EFEA14.2% (20204 :
12.2%) o

CIEERAR > RIBEFHIWA TR RSB
AN L F39.6%E 568,882,000 7T (2020
£ 1 407,584,00078 7T) » 1h A~ B AR WA
10.2% (20204F : 12.2%) c EN I HIERA
72.3% (20204 : 71.2%) » EHDERF A
#IN41.6%ZE411,150,000% 75 (20204 :
290,271,000/ 7T) * 1htE#49.2% (20204 -
69.8%) ©

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Sales' and Gross Profit? by Product
BREMBTHEE REN

51.0%
(43.6%)

43.8%
(44.3%)

56.2%
(55.7%)

49.0%
(56.4%)

Sales  Gross Profit

HE E7
Gold & Platinum?®
BERAS . .
Fixed Price Jewellery
EEEH .
By Product JAZE &2 5 Sales Gross Profit Gross Margin
C ke 7 EFI%
2,562 470 18.3%
+100.2% +30.9% 9.7 p.p. EED B
2,460 603 24.5%
+48.5% +33.6% 2.7 p.p. EEDE

Remarks: Figures for 1THFY2021 are shown in brackets
# o FESRN AR2021 L B F B
" Sales = Revenue - Licensing Income
HHEE = WA - RIREFUIRA
2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income
EA = B EF - REEBRAEF
3 Gold & Platinum refers to gold & platinum products sold by weight basing on international market price, i.e. at non-fixed price

Bk RERBERTSHERZEBHENESRHTER BIIFEB

Interim Report 2021/22 th#A5R & 6



During the Period under review, as the gradual fall from the
historical peak in gold prices stimulated consumption, sales
amount of gold and platinum products increased substantially
by 100.2% to HK$2,562,576,000 (2020: HK$1,280,163,000),
accounting for 51.0% (2020: 43.6%) of the overall sales amount
(Group revenue minus licensing income). Its gross margin
returned to a more normal level of 18.3% (2020: 28.0%). Gross
profit of gold and platinum products thus increased by 30.9%
to HK$469,696,000 (2020: HK$358,698,000), accounting for
43.8% (2020: 44.3%) of the overall gross profit (consolidated
gross profit of the Group minus gross profit of licensing income).
On the other hand, sales amount of fixed price jewellery products
rose by 48.5% to HK$2,459,781,000 (2020: HK$1,656,030,000),
accounting for 49.0% (2020: 56.4%) of the overall sales amount.
Gross margin of fixed price jewellery products dropped by
2.7 p.p. to 24.5% (2020: 27.2%) because of the promotional
activities for reducing slow moving stocks. Its gross profit,
as a result, increased by 33.6% to HK$602,602,000 (2020:
HK$451,201,000), accounting for 56.2% (2020: 55.7%) of the
overall gross profit.

During the Period under review, the overall SSSG of the Group
was +110.0% (2020: -63.9%). SSSG for gold and platinum
products was +120.4% (2020: -57.1%) and that for fixed price
jewellery products was +90.8% (2020: -71.8%).

The Group has been striving to diversify its product mix to
offer customers with more choices. Since 2010, the Group
has been engaging in the mid- to high-end watch business.
As at 30 September 2021, the Group was the authorised
dealer of 11 watch brands, including COINWATCH, DOXA,
ENICAR, HAMILTON, LONGINES, MIDO, OMEGA, RADO,
ROMAGO SWISS, TISSOT and BIJOUMONTRE. For the
Period under review, the watch business contributed revenue
of HK$36,525,000 (2020: HK$7,538,000), accounting for 0.7%
(2020: 0.2%) of the Group’s total revenue with 484.5% increase
when compared with the same period last year.

BN ERHEEELOBEBANRSE
HE S S & PO 5E R ESHEEMm KR
H0100.2% E2,562,576,0003# 75 (20204 :
1,280,163,000787T) » hEFEIHELE (AEE
AR @B EF WA 8951.0% (20204 :
43.6%) c HEFEREEERASEREKTED
18.3% (20204 : 28.0%) » B MIHEERE
A & L 1 N30.9% £ 469,696,000 7 (2020
£ 1 358,698,000 70) HEREF) (K&
BREENREREEBIKAET) 8943.8%
(20204 : 44.3%) c B—FHHE > CEEHHMHE
SRRV EH & BRI N48.5%E2,459,781,00078 7T
(20204 : 1,656,030,0005 7T) » (LEERESHE
ZAMI49.0% (20204 : 56.4%) - EEEE &
BEFIER R IETRENRE TS FE2.7
BEEDEEE24.5% (20204 : 27.2%) » HE
A L1 N33.6% £ 602,602,000 75 (2020
F 1 451,201,000 70) @ (HEFEEFIFI56.2%
(20204F : 55.7%) ©

REEPER AEBREBRIEHEEES
+110.0% (20204 :-63.9%) ' B KiA®
EmNEEHEEES+120.4% (20204 :
-57.1%) > EEEEE M A+90.8% (2020
£ 1-71.8%) ©

AEB—BHREBRZTLER ABETIR
HEZEE - Q20105 ZEEBBARTSE
TEERETS > R2021F9830H  REE A111E
IR AR IR R EEREXE
BEFE NS EKBE RE-EEBUK
B E M ERE R RE B RO
EEHARY > 7k B iR = TSRV WA 436,525,00078
7t (20204 : 7,538,00058 70) » hAsEEE 42 UL
A0.7% (2020£F : 0.2%) » B AFEREALEER =
F+484.5% o

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

BUSINESS REVIEW e 0]

Revenue and Segment Profit by Market
hin 8 53 B A B 53 BB F

44.1%
(34.7%) 14.4%
(-22.3%)"
85.6%
(122.3%) 55.9%
(65.3%)
Segment
Revenue Profit
WA parzih=til
Hong Kong, Macau & Overseas
B RPIRIESH . .
Mainland
Pt |
Segment
By Market JAT 35 2] 5 Revenue Segment Profit Profit Margin

HK$M B &S T WA 7 B3 F| 7 284 Fl =

2,468 120 4.9%
+112.6% N/ARER! +12.9 p.p. B D 2
3,123 715 22.9%
+43.1% +40.7%  -0.4 p.p. AE DB

Remarks: Figures for THFY2021 are shown in brackets

i ERANAR2021 EX M EHT

' Turned around from a loss of HK$93M to profit
REEBEEETEERR
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MANAGEMENT DISCUSSION AND ANALYSIS
EE D—JDHH& M:f

Hong Kong, Macau and Overseas

Fa RFIREH

97.1%
(89.4%)

64.8%
(113.7%)’

19.5%

(-26.1%)

0.9% 15.7%
2.1%) (12.4%)?
2.0%
(8.5%)
Segment
Revenue Profit
KA A EREF

Retailing

s B
Wholesaling

e |

Licensing
IR .

Segment
Revenue Segment Proﬁt Proﬂt l\/Iargm

WA

2,397 78 3.3%
+130.9% N/A' T@ER +13.5 p.p. B A 52
48 19 38.9%
-50.9% N/A2 T2 +50.6 p.p. 8B 224
23 23 101.2%
-4.0% -32% +09p.p. EEDE
2,468 120 4.9%
+112.6% N/AS N +12.9 p.p. B D 2
669 19 2.8%
+111.2% N/A2 TiER2  +6.4 p.p. BAE D

Remarks: Comparative figures for 1HFY2021 are shown in brackets

? RN A2021 E¥ B 2 BT

Turned around from a loss of HK$106M to profit

WEEI106E 8B TEEBE AR

Turned around from a loss of HK$11M to profit

REEERETEERR

Turned around from a loss of HK$93M to profit

REEBERETHERR

Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue

TR R AU = WML B + D AR S KA

N

w

IS

9 Luk Fook Holdings (International) Limited 758 E (B HIRAE



Hong Kong, Macau and Overseas

Hong Kong

According to the statistics on visitor arrivals to Hong Kong
published by the Hong Kong Tourism Board in October 2021,
Mainland visitors from January to September 2021 fell by 98.3%
year-on-year to 47,000. In respect of tourist spending, according
to the retail sales figures released by the Census and Statistics
Department of Hong Kong in November 2021, the sales value
of jewellery, watches and clocks, and valuable gifts from January
to September 2021 increased by 30% over the corresponding
period last year. The Group’s retail revenue in the Hong Kong
market also increased by 49.7% to HK$1,301,059,000 (2020:
HK$869,174,000) during the Period under review due to
the gradual improvement in the market sentiment. As at 30
September 2021, the Group operated a total of 46 self-operated
shops (2020: 47 shops) in Hong Kong.

Macau

According to the market figures released by the Macao
Government Tourism Office, the number of Mainland visitor
arrivals to Macau from January to September 2021 rose by
73.6% to 5.2 million year-on-year. The Group’s revenue generated
from the Macau market increased substantially by 773.2% to
HK$896,084,000 (2020: HK$102,617,000) during the Period
under review as a result of more relaxed border restrictions and
low base. As at 30 September 2021, the Group had a total of 14
self-operated shops (2020: 12 shops) in Macau.

Overseas

As at 30 September 2021, the Group operated a total of 13
overseas shops (2020: 14 shops), including self-operated shops
of 1 in Singapore, 2 in Malaysia, 3 in the United States, 2 in
Canada and 1 in Australia, as well as 2 licensed shops in each of
Cambodia and the Philippines.

E# R B s

&

RBEEBRFEERN2021FE108 A Zsh
BIREH st EUIERER 2021 FE1 B E9A KA
BRI EIRER 1 98.3%E4. 78 AR ik
BHEBRE BEEBBINARETER2021411
BRERNESEXEHEBHFTER 2021F18
FORMUEEH IBRLRLEEYNIHEEE
B B K FE[E) EL 1 hN30% o A £ B A I REHR 9 1
EATHENEEVRATETSERAZRT WE
% HN149.7% % 1,301,059,0003 75 ( 20204 :
869,174,000 75) © j22021FE9H30H » =&
BEEBKRENEFHA46BBEEE (20204 ¢
4718) o

Py
RIFEFMFRTHREBSRESZEXRNTEH
HEET 2021 F1 B EIOR MR IRE
BAFRELIEMN73.6%E5.28E AR i E
BN AEEKEBRFHISNRAEERD
RARERBHREMARBIERT73.2%E
896,084,000 75 ( 20204 : 102,617,000
70) ©R2021FE9H30H » AREBEBPIHER
14R B & E (20204 : 12f3) °

&5

F22021£69830H » A< 5 B 48 H A4S &1 38 /3 4
[E & (20204 © 1488) > B3R 1BAIRFINR 2
REALF B 2R e En ~ BRI A £ E ~ 2RI N E
RATBALFEINE B &5 > MUK R SR ZE A
FFRERERRA2EREE -
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During the Period under review, retail revenue from the Hong
Kong, Macau and overseas markets increased by 130.9% to
HK$2,396,498,000 (2020: HK$1,038,022,000), accounting for
42.9% (2020: 31.0%) of the Group’s total revenue. The segment
turned around from a loss to a profit of HK$77,921,000 (2020:
loss of HK$105,534,000) during the Period under review, which
accounted for 9.3% (2020: -25.4%) of the total. Its segment
profit margin was 3.3% (2020: -10.2%). In addition, because
of the absence of sales of raw material gold, its wholesale
business revenue decreased by 50.9% to HK$48,342,000
(2020: HK$98,443,000), accounting for 0.8% (2020: 2.9%) of the
Group’s total revenue. Its segment profit was HK$18,829,000
(2020: loss of HK$11,495,000), accounting for 2.3% (2020:
-2.8%) of the total, while its segment profit margin was 38.9%
(2020: -11.7%). As the segment profit of wholesale business
included the profit of inter-segment sales to self-operated shops,
if including inter-segment sales in the denominator, its segment
profit would be 2.8% (2020: -3.6%). On the other hand, Hong
Kong licensing income decreased by 4.0% to HK$23,179,000
(2020: HK$24,146,000), accounting for 0.4% (2020: 0.7%) of the
Group’s total revenue. Its segment profit was HK$23,456,000
(2020: HK$24,229,000), accounting for 2.8% (2020: 5.8%) of the
total, and its segment profit margin was 101.2% (2020: 100.3%).

Overall speaking, revenue from the Hong Kong, Macau and
overseas markets increased by 112.6% to HK$2,468,019,000
(2020: HK$1,160,611,000) during the Period under review,
accounting for 44.1% (2020: 34.7%) of the Group’s total revenue.
The segment also turned around from a loss to a profit of
HK$120,206,000 (2020: loss of HK$92,800,000), accounting for
14.4% (2020: -22.3%) of the total, while its segment profit margin
was 4.9% (2020: -8.0%).

The overall SSSG in the Hong Kong, Macau and overseas
markets was +111.1% (2020: -68.7%), while their SSSG for gold
and platinum products was +111.0% (2020: -61.3%) and that for
fixed price jewellery products was +111.4% (2020: -76.9%).

REIREHRR > &8 R KEIINTHENTEW
AIENN130.9%ZE2,396,498,0005 7T (20204F :
1,088,022,00078 7T) * (5 B EEFE UL A 42.9%
(2020% : 31.0%) > &0 FITELIBEEA A
BI85 A% 0 3#77,921,00058 75 ( 20204 : 5
$8105,534,00078 70) > 5% EE199.3% (2020
F 1-25.4%) » EDEREF]EA3.3% (2020
F 1-10.2%) B BB EBIARRE
BIHERR &M FE50.9%%E48,342,0007 7T
(20204 : 98,443,000/ 7T) * hEBERE I
ABI0.8% (20204 : 2.9%) » HD =B A
18,829,000 77 (20204 : E5#811,495,0007
7o) 1HEEEERI2.3% (20204 :-2.8%) 1 HH
EBE MK #£38.9% (20204 :-11.7%) AR
HEXEBN S BEN BT DIEHEESE
[ERFE Mo Bt ADEEEE  Ho%
EHAEE2.8% (20204 1-3.6%) c B—HE"®
EBmMBEFWARD4.0%E23,179,00078
7t (20204F : 24,146,000870) » (HEEEEE
UZ A B90.4% (20204 : 0.7%) » EDEpEF A
23,456,000 7T (20204 : 24,229,000 7T) *
1EEEEEM2.8% (20204F : 5.8%) » H D Zim A
FK/101.2% (20204 : 100.3%) ©

wEEms REBEBR B8 BMAREN
HIHRIWALEIN112.6%ZE2,468,019,00078 75
(20204 : 1,160,611,0005 7T) * {H A< EFE 2K
BEWT A44.1% (20204F : 34.7%) » H 9 Ep %R
TR S A 7 £ 120,206,00078 7T (20204 : K5
$892,800,0008 70) > 1L EFEMI14.4% (2020
F 1-22.3%) » EDEREFEH4.9% (2020
F 1-8.0%) °

EB VEMNREBITENEREREHEE R
#A+111.1% (20204 :-68.7%) » HES &
FTEMZAGBEEERES+111.0% (20204F :
-61.3%) » EEEMERINA+111.4% (2020
£ 1-76.9%) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Mainland
Aaith
35.3%
(31.6%)

18.1%
(16.4%)

27.7%
(31.3%)

54.2%
(52.3%)

W 47.2%
(17-5%:) (50.9%)
Segment
Revenue Profit
KA bar:itbiuill
Retailing
s H B

Wholesaling
e Il

Licensing
IR .

Segment
Revenue Segment Profit Profit Margin
B > B 58 FI

1,103 11.8%
+60.0% +55.8% -0.3 p.p. 8B 9 &
1,474 197 13.4%
+32.8% +24.4% -0.9 p.p. 1BH 2
546 388 71.0%
+42.3% +45.7% +1.6p.p. BB D2
3,123 715 22.9%
43.1% +40.7% -0.4 p.p. BB
1,5421 197 12.8%
+11.4% +24.4% +1.3 p.p. [BAH D B

Remarks: Figures for THFY2021 are shown in brackets
i ERANAR2021 EX M EHT
" Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue

BRI = SOMEBETERA + 2 BRI WA
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Mainland

During the Period under review, benefiting from the strong
gold sales, retail revenue from the Mainland market increased
by 60.0% to HK$1,103,417,000 (2020: HK$689,436,000),
accounting for 19.7% (2020: 20.6%) of the Group’s total revenue.
Its segment profit increased by 55.8% to HK$129,804,000 (2020:
HK$83,334,000), accounting for 15.5% (2020: 20.1%) of the
total. Its segment profit margin was 11.8% (2020: 12.1%). The
overall SSSG in Mainland was +88.9% (2020: -30.1%). The SSSG
for its gold and platinum products was +144.6% (2020: -33.0%)
and that for its fixed price jewellery products was +10.3% (2020:
-25.0%).

Due to an increase in the number of licensed shops, revenue of
the wholesale business in the Mainland market rose by 32.8% to
HK$1,474,100,000 (2020: HK$1,110,291,000), which accounted
for 26.4% (2020: 33.2%) of the Group’s total revenue. lts
segment profit increased by 24.4% to HK$197,780,000 (2020:
HK$158,970,000), accounting for 23.7% (2020: 38.3%) of the
total. Its segment profit margin was 13.4% (2020: 14.3%). As the
segment profit of wholesale business included the profit of inter-
segment sales to self-operated shops, if including inter-segment
sales in the denominator, its segment profit margin of wholesale
business would be 12.8% (2020: 11.5%)).

Licensing income in the Mainland market rose by 42.3% to
HK$545,703,000 (2020: HK$383,438,000) as a result of the
increase in the number of licensed shops as well, accounting
for 9.8% (2020: 11.5%) of the Group’s total revenue. lts
segment profit was HK$387,694,000 (2020: HK$266,042,000),
representing an increase of 45.7%, accounting for 46.4% (2020:
64.0%) of the total, and its segment profit margin was 71.0%
(2020: 69.4%).

Ayt

REEHAR AMHIESERESHEDS
B > TE U A AN60.0%%E1,103,417,0007 7T
(20204 : 689,436,0007870) » hEEEEE
WA BI19.7% (20204F : 20.6%) » E 7 B F!]
Bl FF+55.8% % 129,804,000 7T ( 20204F :
83,334,000 70) > 5% EEAY15.5% (20204 :
20.1%) > EREEF EA11.8% (20204 !
12.1%) o AP EEBE [F] 15 8 & 18 £ 4 +88.9%
(2020%F :-80.1%) ' EE & MiAEEmRZE
[ESHEE EA+144.6% (20204 :-33.0%) /&
BEME BRI A+10.3% (20204 :-25.0%) ©

MR EHE BN A TSI EERNIA
FF32.8%%E1,474,100,000% 75 (20204 :
1,110,291,00078 7T) » (hEE EEFE UL A 1Y26.4%
(20204 : 33.2%) » EQ & imF EF24.4%
Z197,780,0007% 75 (20204 : 158,970,000/
7o) hHEEEER923.7% (20204 : 38.3%) » HH
ERHF) K A13.4% (20204 © 14.3%) o AL
BEBENAIT MBS oBEHEHEEEEE
BRI WO St ADIEHE  HEEHED
EBE A E# 412.8% (20205 © 11.5%) ©

Wit REEFZRATERBERE B
Inm_EF42.3%F545,703,0005 75 (2020
£ 1 383,438,000 7T) > HEBEEBUWA
B99.8% (20204 : 11.5%) » E D EpHF A
387,694,000 7T (20204 : 266,042,000
70) > FHIEA45.7% » [ EEFEIY46.4% (20204 !
64.0%) > EREEHFEA71.0% (20204 !
69.4%) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

To meet the customer needs of different profiles, the Group ZAHFEREITEMNER > KREBBIREHA
actively created different sub-brands and product lines. The Group B B 54 h8 K & H 4% o FR2019FE5 3 #E » i 2
has developed the popular product collections of “Goldstyle” and ~ FIE %% Goldstyle J & Dear Q1% E S
“Dear Q" into independent shops since May 2019. During the  IZJE& FAEIEEHEA » REBPRAMEILE T
Period under review, the Group added a net total of 3 “Goldstyle” 3R Goldstyle 1 /& & K231/ [ 748 J& & o 5515
shops and 231 “Lukfook” shops in Mainland. Details are as  @0°F :

follows:

Mainland Distribution Network Pyith 53 S5 4E4%

30 September 31 March

Shop Number of Different Brands/Product Lines 2021 2021 Changes
B/ EmREHEE 20215£9A30H 202143 A31H &)

“Lukfook” Self-operated
[7xi&l BEE 77 +
Licensed
o h s 2,135 +230
Sub-total
INEh 2,212 +231
“Goldstyle” Self-operated
BEE 8 -3
Licensed
o h 72 +6
Sub-total
INER 80 +3
“Dear Q” Self-operated
BEE 2 0
Total Self-operated
e BEE 87 2
Licensed
o kR 5 2,207 +236
Total
Y ] 2,294 +234
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MANAGEMENT DISCUSSION AND ANALYSIS

BEES T

As at 30 September 2021, the Group had a total of 2,528 shops
(2020: 2,107 shops), including 2,443 “Lukfook” shops (2020:
2,033 shops), 83 “Goldstyle” shops (2020: 72 shops) which
comprised 78 licensed shops (2020: 64 shops) and 5 self-
operated shops (2020: 8 shops), and 2 “Dear Q” individual self-
operated shops (2020: 2 shops) in Mainland.

During the Period under review, the overall same store sales
growth of “Lukfook” licensed shops in Mainland was +36.7%
(2020: -11.9%), while the same store sales growth for their gold
and platinum products and fixed price jewellery products was
+65.1% (2020: -14.6%) and -1.5% (2020: -7.9%) respectively.

202199830  AEE KM HEF2,528
RS /& &8 (20204F : 2,107R) » ERE1352,443
RS T7Nf81 5 & (20204 © 2,0337)) ~ 83
I Goldstyle | 5 (20204 : 72f%) (R11578F
mm g[S (20204F | 64f5]) K5 B &S (20204 :
8f8)) K2fE Dear Q&I B [E (20204 : 2
F'Eﬁ) ©

FRIEIEEHAR 7N 18) RER S BB EEHE
EF+36.7% (20204 :-11.9%) » HE S K&if
CERMEEENERNREHEFED R
%+65.1% (20204F :-14.6%) K&-1.5% (2020
F 1-7.9%) °

1HFY2022 Mainland E-commerce Business Performance

2022 B F Pt B F RS EBHRE

‘ Revenue ‘ Average Selling Price?
KA

FHEE

1 56.8% Y-0-Y Changes I#4E &1t

‘ Contribution to Mainland
Retail Revenue' ‘
WGPt EERA"
51.6% (1HFY2021 £ 381 4E: 52.6%)

‘ Contribution to the Group’s
Retail Revenue’

HERSERA"
16.3% (1HFY2021_E B4 4F: 21.0%)

Remarks: Figures for 1HFY2021 are shown in brackets

5 I ESERA2021 LM EH T

T Sales of self-operated shops and e-commerce business
EEERBTEHBHER

2 ASP included value-added tax (VAT)
THEBEGSIGER

RMBA R #51,5007T
116.0% Y-0-Y Changes 2 F 1t

FY2022 Revenue Growth Target
20228t E IR AR RER
20%

Sales by Product
SHEMNERD S
Gold & Platinum
BERAE

Fixed Price Jewellery
TEEE
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Revenue of e-commerce business from Mainland increased by
56.8% to HK$569,167,000 (2020: HK$362,954,000) during
the Period under review, accounting for 51.6% (2020: 52.6%)
of the retail revenue in Mainland and 16.3% (2020: 21.0%) of
the Group’s retail revenue. Sales of gold and platinum products
accounted for 82.5% (2020: 74.2%) of its sales mix while sales
of fixed price jewellery products accounted for 17.5% (2020:
25.8%).

Overall speaking, during the Period under review, revenue from
the Mainland market increased by 43.1% to HK$3,123,220,000
(2020: HK$2,183,165,000), accounting for 55.9% (2020: 65.3%)
of the Group’s total revenue. Its segment profit increased by
40.7% to HK$715,278,000 (2020: HK$508,346,000), accounting
for 85.6% (2020: 122.3%) of the total, and its segment profit
margin was 22.9% (2020: 23.3%).

NHMBFEFEFZWARCBEHRR L
F56.8%EF569,167,0008 75 (20204
362,954,000 70) > H A ZEE WA BI51.6%
(20204 : 52.6%) RhAEBZTE W AR
16.3% (20204 :21.0%) HESKATE
A E (5 EE%82.5% (20205 : 74.2%) > M
HEEBEMERBENEEE17.5% (20204 :
25.8%) o

EEms > NEOERR REARMHHU
AEIN43.1%%E3,123,220,0007% 7T (2020
& 1 2,183,165,000/ 70) > A EBE WA
55.9% (20204 : 65.3%) o EHH &R A 8
IN40.7%ZE715,278,000% 75 (20204
508,346,000 7T) » {5 AEAY85.6% (2020%F :
122.3%) » AP aFIZEA22.9% (20204 :
23.3%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEES R

Financial Impact in relation to Investments and
Operating Activities in HKRH' & Its Subsidiaries

REAERER REMBARNRER
EEEHIMBEE

HK$M 1HFY2022 1HFY2021 Y-0-Y Changes
BEABTT 2022 L 2021 F B4 BE

50% Share of Loss of Associate
Bt 25 2 B150% /85 18 & Bh

Wholesale Gross Profit

#EEEF

Loss on a Financial Guarantee Contract

MBERAOER

Interest Income on Lending

BERASHA

Overall

During the Period under review, due to the improved market
sentiment, the loss of an associate of the Group narrowed. In
addition, with the absence of further provision for its financial
guarantees, the total loss in relation to investments and operating
activities in HKRH & its subsidiaries narrowed to HK$6,000,000
(2020: loss of HK$51,000,000).

! “HKRH”" represents Hong Kong Resources Holdings Company Limited (Stock
Code: 2882) which conducts jewellery retail and franchise businesses under
the brand name of “3D-GOLD” in Hong Kong and Mainland.

32 23
(1) 2
(20) 20
2 -
(51) 45

REIEHAR BRHERANE A&
EABNBEAMEE N EHEMBER
RBEE—TEBE REBERERKENW
BRENKREREEETHNRERRESE
6,000,0007 7T (20204 : 51,000,0007 7T &5
#8) e

! [ERBERERI AREBERERERAE (KRH
5% 1 2882)  MEBRAMEELUEES | @R
EUHETERFFREER-
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Non-HKFRS Financial Measure

To supplement the consolidated interim results of the Group
prepared in accordance with HKFRS, certain non-HKFRS
financial measures, EBITDA, EBITDA margin and total operating
expenses to revenue ratio have been presented in this report. The
Company’s management believes that such non-HKFRS financial
measures provide investors with clearer view on the Group’s
financial results, and with useful supplementary information to
assess the performance of the Group’s strategic operations by
excluding the impact of certain non-cash items. Nevertheless, the
use of this non-HKFRS financial measure has limitations as an
analytical tool. These unaudited non-HKFRS financial measures
should be considered in addition to, not as a substitute for,
analysis of the Company’s financial performance prepared in
accordance with HKFRS. In addition, these non-HKFRS financial
measures may be defined differently from similar terms used by
other companies.

Liquidity and Financial Resources

As at 30 September 2021, the Group’s cash and bank
balances amounted to HK$4,245,000,000 (31 March 2021:
HK$3,546,000,000). Net cash was HK$2,095,000,000 (31 March
2021: HK$2,457,000,000). The debt-to-equity ratio was 39.3%
(81 March 2021: 28.1%), being the ratio of total liabilities of
HK$4,516,000,000 (31 March 2021: HK$3,188,000,000) against
total shareholders’ equity of HK$11,498,000,000 (31 March 2021:
HK$11,325,000,000). As at 30 September 2021, the Group’s
banking facilities amounted to approximately HK$4.0 billion (31
March 2021: HK$3.9 billion), of which HK$2.2 billion (31 March
2021: HK$1.1 billion) has been utilised. The Group’s income
and expenditure streams are mainly denominated in Hong Kong
dollars.

FERMBRMEENMBHE
HERAEERBEE BV BRSERRERY
ARG FEBMBREER MBS
ERFANE-METERBHEMET K5
FENTRE TE R ER T RN BEER
SIEBALRERAREANZI - AATE
EBREBE ZFEBUBREENMBE
RREEREEENMNAERPHEE I
REHEAANBREN BBEMAGETIFRE
BENEE TEAERRBEZENRFE A
m> ERZIFEBYFREERYFABIF
RAOMITEGFERRE WREEZIFES
MHRSENMBAERRRAREETEY
BREENRENOEIRDMBRRDTAIHE
RMIFERETE - ULS WRIFEBMHRS
ER B ENTEREEEMAT AN
BUARBAR e

RHEERMEER
202198300  ZAEBEMIRE MIRTT4H
fr74,245,000,0007 75 (2021438310
3,546,000,0007% 7t) ° FIR & %42,095,000,000
HIT (2021438318 : 2,457,000,0005& 7T) »
BEEFLEERA39.3% (2021F3H831H :
28.1%) » L7y #2428 & 1E4,516,000,00078 7T
(2021F3H31H : 3,188,000,0005 7T) 8%
BEER M5 4B %E11,498,000,00078 70 (202143
HA31H : 11,325,000,0007 7T) Z thAst & o 7
2021 9A30H  AEEMIRITEEEENS
40.0f87% 7T (20214E3831H : 39.088T) »
B2 h22 0fE#H T (2021F3831H  11.0E%
D) REFA AEBZINEZBEBEFEMUETT
HI{E
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Inventory =5

Inventory Turnover Days (By Product)

FERHAR (UERES)

Average Inventory Closing Inventory
EHER BXER
Turnover Days 1HFY2022 Y-o-Y Changes 1HFY2022 Y-0-Y Changes
AEBER 2022 L Rt 5E ® 2022 L Rt 5 : £

Gold
5

Fixed Price Jewellery

EEEM

Overall

-274 -235

-234 -184

-265 -221

As at 30 September 2021, the Group’s inventory increased 202198 30H » AEBEMEFESEMN10.6%
by 10.6% to HK$8,094,000,000 (31 March 2021: Z%8,094,000,000/% 7% (202138314 :
HK$7,322,000,000). However, as the retail sales grew significantly, ~ 7,322,000,0005&7c) * M HEEFE A
the average inventory turnover days declined by 265 days to 357 BRI ZEHHE Kigig & mMmiE/1265H E357H
days (2020: 622 days) with the average inventory turnover days of (20204 : 622H) » Eb B ERZFHE
gold products being 250 days (2020: 524 days) and that of fixed EFEHZA250H (20204 : 524H) > E1E
price jewellery products being 469 days (2020: 703 days). BMMERZFEBSEHEE] 54698 (2020
£ :7030) °
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Capital Expenditure
During the Period under review, the Group’s capital
expenditures amounted to HK$143,000,000 (31 March 2021:
HK$243,000,000), including the costs of properties, leasehold
lands, right-of-use assets, leasehold improvements, furniture,
fixtures and equipment.

Capital Commitments
As at 30 September 2021, the Group’s total capital commitments
amounted to HK$22,000,000 (31 March 2021: HK$37,000,000).

Contingent Liabilities and Guarantee

As at 30 September 2021, the Group had corporate financial
guarantee amounting to HK$1,075,000,000 (31 March 2021:
approximately HK$1,075,000,000) to banks in respect of 50%
of the aggregated amount of banking facilities granted to an
associate. As at 30 September 2021, the banking facilities utilised
by the associate was HK$1,486,000,000 (31 March 2021:
HK$1,486,000,000).

As at 30 September 2021, a loss allowance of HK$20,000,000
estimated under the expected credit loss model in respect of such
corporate financial guarantee of the Group was recognised (31
March 2021: HK$20,000,000).

As at 30 September 2021 and 2020, save as disclosed above,
the Group had no significant contingent liabilities.
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Human Capital Policy

As at 30 September 2021, the number of employees of the Group
was 6,000 (2020: 5,800). The management reviews and examines
the remuneration policies on a regular basis to ensure that fair
rewards and compensation are provided to our employees.
Remuneration packages are determined with reference to
comparable market rates while bonuses and other rewards are
linked to the performances of the Group and the employees. This
policy aims to motivate employees with monetary incentives to
work together to enhance the Group’s business performance.

In order to consistently align with the branding theme of “Love
is Beauty”, the Group has built a welcoming and warm-hearted
brand image to strengthen customers’ recognition and emotional
attachment to the brand, and has strived to become a globally
recognised jewellery brand through outstanding marketing
campaigns and excellent customer service programmes.
Targeting the mid-to high-end markets, the Group has adopted
effective marketing strategies to keep abreast of the times, and
launched diversified product offerings with exquisite designs,
together with sincere services to seize the development
opportunities in the middle-class, wedding and kids markets.
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The Group capitalised on different promotional channels to
further enhance its brand awareness. It also kept pace with the
rapid growth of online marketing by placing advertisements on
major social media and online platforms. Moreover, to celebrate
the Group’s 30th anniversary, a series of promotional activities
have been rolled out. In Hong Kong, the Group held a lucky
draw to give away more than 66 taels of gold and launched an
online game to share the joy with the public. In Mainland, the
Group also organised gold bar lucky draw on major social media
platforms, recorded over 300 million engagements, and teamed
up with RED to create a limited edition of “Little Gold Potato”
gold ornament in crystal ball music box, which has effectively
enhanced brand visibility and created hot topics. In addition, the
Group also showed a video of Mr. Li Yi Feng, Lukfook Jewellery’s
global brand ambassador, on the glasses-free 3D screen in
Chengdu. The vivid three-dimensional effect as if Li Yi Feng was
giving out a diamond ring in person attracted a large number of
the public to the site. The Group embraced a new omni-channel
approach which integrated various official messaging platforms in
order to strengthen communication with customers and provide
more caring services. The Group has continued to be appointed
as the official partner for Tencent’'s famous mobile game “King
Pro League” champion rings for nine consecutive seasons, with
a view to enhancing its brand’s penetration into the market of
younger generation. Besides, the Group also actively organised
roadshows of various themes and collections to increase brand
awareness and market share. The Group also sponsored medals
for marathons in various regions to penetrate the middle-class
customers. Furthermore, the Group participated in wedding
expos and a series of promotional activities to seize the business
opportunities in the wedding market.

The Group’s full efforts in escalating brand value and influence
have been recognised with numerous awards from the industry
and market for its outstanding achievements in branding,
corporate governance, customer service, community welfare and
environmental protection.
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During the Period under review, the same store sales of the
Group has a turnaround to a positive growth, indicating that
the Group’s business has restored growth gradually. The same
store sales of Hong Kong and Macau market recorded a growth
of approximately 35% from 1 October to 21 November 2021.
Besides, the overall same store sales of the Mainland market,
including both self-operated and licensed shops recorded a
growth of approximately 20% at the same period. Subject to the
development of the COVID-19 pandemic, it is believed that there
will be a slackened growth in same store sales in the second half
of the financial year as compared to the first half of the financial
year due to a higher base. Nevertheless, with the gradually relaxed
border restrictions, the Hong Kong and Macau businesses are
expected to have a continuous improvement.

The middle-class population in the Mainland will expand
gradually under the Common Prosperity Policy, and with the
Double Circulation Policy, domestic consumption will be further
encouraged. The Group therefore remains optimistic about the
mid- to long-term business prospects. Accordingly, the Group will
still focus its expansion in the Mainland market, particularly the
markets in fourth-and fifth-tier cities and looks forward to having
further improvement in its business in the future.

REEBERN AEENREHECE2EEE
BIE EHREREFEE T BB A 722021
F10B1BE11A21H  BAEmENREEHE
HBEIBRIER - B AMHIBEEEEEE
K bR IE R F S & R B — A 8RS 4
20%Ft18 o RF20190BRImEHREBIBELEEN
B FTERERH LFEPE BREER
B BERIEHEHIBE M A B
BRBETHRET FEHRBREMEXEESHFE
HEo

AHEEABRT AMHNTFEAORGE
TR M ESBIRBRTKE— T HEHE
WHE AERHNAMTREEBIRE
MBRUAEE » BUL > RERBRD A E PR A
5 WERKI - BGHT > WHERRE
BRENSE—D RS-

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



MANAGEMENT DISCUSSION AND ANALYSIS
BEEE MmO

More than two years ago, the Group has set up its brand new AEBPMELREULEHN=F0ER
three-year corporate strategy with Supply Chain Management,  B&> LUTMHEFEBEIE | T HIBIHE) KRS
Mainland Market Expansion and Strategic Growth as its three S8 E | fEAZ KB UBHEEEBEEHEN
main focuses so as to foster its future business growth. RIFIGR o

Strategic Growth
REEMEE R

To
Reach a
New Height
BHESE

Mainland Market Expansion Supply Chain Management
Pt iR R e EE
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Supply Chain Management

In order to further enhance its competitive edge, the Group will
focus on strengthening supply chain management through various
means. The Group will revamp its supply chain management,
and identify right product, set right price and offer products
to market at the right time by implementing full automation,
big data management and full integration in supply chain
management; improving factory productivity; improving inventory
turnover period; establishing strategic partnership with suppliers;
streamlining logistics on distribution and intensifying support to
licensees, with a hope that all these would help promote business
development and strengthen operational efficiency.

Mainland Market Expansion

As Mainland remains to be a market with growth potential in the
mid- to long-term, the Group will continue to focus on business
expansion in Mainland. The target for net addition of “Lukfook”
shops in Mainland for this financial year will be 450 shops, mainly
focusing on opening licensed shops in fourth- and fifth-tier
cities, while the target for net addition of new brands’ stores in
Mainland is 50 shops, which will also be mainly licensed shops.
In addition, the Group is also committed to further developing its
e-commerce business and strengthening cooperation with various
e-commerce platforms in Mainland, and at the same time will
also establish its own e-commerce platform, aiming to sustain the
growth in e-commerce revenue at a target of 20% sales growth
of e-commerce business in this financial year. In light of the
enormous spending potential of young consumers on online sales
platforms, the Group will step up its efforts to promote the sales
of affordable luxury jewellery products to expand its footprint in the
young consumer market.
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Strategic Growth

Apart from “Lukfook”, the Group strives to develop different sub-
brands and product lines, including “Goldstyle” and “Dear Q”, to
cater for different customer groups. In FY2021, the Group also
developed “Lukfook Joaillerie” in Macau and Mainland to target at
the high-end jewellery market, and has opened 3 shop-in-shops,
while 4 shop-in-shops were added in Mainland during the Period
under review. In addition, the Group will adopt holistic approach
to seize the development opportunities in the middle-class,
wedding and kids markets by understanding customers’ spending
habits. It will also continue to attract customers and encourage
local consumption by visual merchandising enhancement, cross-
selling boosting and VIP promotional activities, so as to improve
sales and profits. Given the importance of social media in product
promotion, the Group will continue to allocate more resources on
various online media and APPs to reach out to target customers
and catch up with online marketing trends, including RED,
Tiktok, Bilibili and e-sports. Besides, we will also explore the
enhancement of offline shopping experience and possibility of
cross-over collaboration with other industries or brands to further
enhance synergy between online and offline sales channels.
Furthermore, we believe that customers are increasingly preferring
jewellery with unique design. Following the introduction of the
DIY Ordering Service System (the “DIY System”) in Mainland in
last financial year, the Group has also launched the DIY System
in Hong Kong and Macau. Customers may directly choose
polished diamonds and ring mounts via the system to create their
personalised diamond products and enjoy customised service
experience. This bespoke service not only caters to the needs
of customers who are pursuing unique experience, but also
increases the sales amount and average selling price of high-
end and high-quality diamond products and achieves the cost
effectiveness of mass customisation, which helps the Group to
gradually penetrate the high-end jewellery market.
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With the strong financial position, the Board has resolved to
declare an interim dividend of HK$0.55 per ordinary share (2020:
HK$0.225 per ordinary share and a special dividend of HK$0.275
per ordinary share, totaling HK$0.50 per ordinary share) for the
six months ended 30 September 2021, to shareholders whose
names appear on the register of members of the Company on 14
December 2021. The interim dividend will be paid on or around
24 December 2021.
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As at 30 September 2021, save as disclosed below, none of the
directors and chief executive of the Company had interests and
short positions in the shares, underlying shares and debentures of
the Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”))
which (a) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (b) were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), to be notified to the Company and the Stock
Exchange:

Long positions in shares and underlying shares of the
Company:

12021698308 » B T XIREES " AT
EERERSTHRASHRERARTREME
BB (EER(EFRMERD) (FBHFk
HAG R A1) BXVED) Z R ~ HHRAIR (D K (&35
oo A ()R RE S5 RS RBIH3521F R E
BRI ZIRFT A 2 B5C M ; S)RE(EER
BMERZMARRAT (THBIIPR)) /5 LR
A1) (TE#RAL) My 10FT & L E8EITAE
FETESFXZNRETA) (MBREFR) A
MEARB Rz EmRAA

T AT REMRGZFE :

Number of Ordinary Shares
LERUE
Beneficial Controlled Beneficiary Other Total % of
Name of Director Owner Spouse  Corporation of Trust Interests Interest Shares
Exgy BniAA RfE RENEE  GREEEA Hithizx BmlE ERHFAL
Mr. WONG Wai Sheung 7,885,508 454,000 7,352,504 236,884,722 - 252,576,734 () 43.02%
HEREE note (a) note (b) note (c)
Wit (@) Mk (b) Mk (o)
Mr. TSE Moon Chuen 433,344 - - - - 433,344 (1) 0.07%
Ms. WONG Lan Sze, 643,000 - - 236,884,722 - 287,527,722 (1) 40.46%
Nancy note (c)
BRSYL W5t ()
Dr. CHAN So Kuen 180,000 5,000 - - - 185,000 (L) 0.03%
BREREL note (d)

MizE (d)
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Beneficial
Name of Director Owner
Exgy BniAA
Mr. WONG Ho Lung, 360,000

Danny

BEERLE
Mr. LI Hon Hung 837,437
FEELE

(L) Long position ¥ &

Note (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 454,000 shares of the

Company.

Note (b)

The directors of Dragon King Investment Ltd. were accustomed to act in accordance
with the directions of Mr. WONG Wai Sheung, hence Dragon King Investment Ltd.
was deemed to be a controlled corporation of Mr. WONG Wai Sheung, and in return
Mr. WONG Wai Sheung was deemed to be interested in 7,352,504 shares of the

Spouse

B

70,000
note (€)

MizE (o)

Number of Ordinary Shares

LERUE
Controlled Beneficiary
Corporation of Trust
REGEE  ERARZEA
- 236,884,722
note (¢)
fizE(c)

M5t (@)

Fi5E (b)

Company held (whether directly or indirectly) by Dragon King Investment Ltd..

Mr. WONG Wai Sheung together with other parties acting in concert in respect of
the voting matters in Dragon King Investment Ltd., collectively controlled (whether
directly or indirectly) over 30% of the voting power of Dragon King Investment Ltd..

Other
Interests

Hftis

8,956,853
note (f)
BH3E ()
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Total
Interest

et
237,244,722

9,864,290 (L)
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Note (c)

Mr. WONG Wai Sheung and Ms. LUK Chui Yee are the founders and settlors of The
WS WONG Family Trust (the “Trust”). Mr. WONG Wai Sheung, Ms. LUK Chui Yee,
Mr. WONG Ho Lung, Danny and Ms. WONG Lan Sze, Nancy are the discretionary
beneficiaries of the Trust. The Trust was interested in 236,884,722 shares in the
Company, comprising (i) the 1,511,050 shares in the Company held by the Trust and
(i) the 235,373,672 shares in the Company attributable to Luk Fook (Control) Limited.
The Trust indirectly controls over one-third of the voting power of Luk Fook (Control)
Limited (being approximately 46.29%) and is therefore deemed to be interested in the
shares held by Luk Fook (Control) Limited in the Company.

The members of the Trust, together with other parties who act in concert with Mr.
WONG Wai Sheung in respect of the voting matters in Luk Fook (Control) Limited,
collectively controlled (whether directly or indirectly) over half of the voting power of
Luk Fook (Control) Limited.

Note (d)

Dr. CHAN So Kuen'’s spouse, Mr. LO Kwing Chi, held 5,000 shares of the Company.

Note (e)

Mr. LI Hon Hung’s spouse, Ms. Irene LI, held 70,000 shares of the Company.

Note (f)

Mr. LI Hon Hung, as the administrator of the estate of the late Mr. LEE Shu Kuan,
held () 6,370,229 shares of the Company (which was beneficially held by the late
Mr. LEE Shu Kuan); and (i) 33.3% of the issued share capital of Wah Hang Kimon
Investments Limited and 51% of the issued share capital of Wah Hang Kimon
Holdings Limited, which each in turn held 630,624 shares and 1,956,000 shares of
the Company respectively.

MIE (©)
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H21,511,0500 B 175 Ke(ii)7~ 48 (BERR) BIRAB B Z AR
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FE-RITBHHMADL G (FmERR B EM) FH)
7R ER) ARAR BB —FRE#-

MI5E (o)
MRARBE L2 RMBENEEER A 000 AT RN

FI5E ()

FEBAREZRBFRMIISZ LI H70,000 KA K

e
GE)

FEEAEFAERFMREENEEEEAFA()EE
R e A B i A 196,370,220 A A B RAA 5 (i)
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So far as is known to the directors and chief executive of the
Company, as at 30 September 2021, save as disclosed below, no
person, other than a director or chief executive of the Company,
had an interest or short position in the shares and underlying
shares of the Company which are required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of

BARBAEZERERBITHRABME 112021
FIRA30H R TIXIREEIN BEIFART
EFUBRSTHRABZATIRERI RN K
REARD B ERREE S RAE R EXV
BE2RFEINBEXER R LABWE 2 o
KA ©

the SFO.

Number of
Name of Shareholder Capacity Shares Total % of Shares
KRRt 4l i Ri®E ny bR
Ms. LUK Chui Yee Beneficial Owner 454,000 (L) 252,466,787 (L) 43.00%
ERRuL BHEAA
Spouse 15,182,065 (L)
[ note (a)
WizE (a)
Beneficiary of a Trust 236,830,722 (L)
ERAZHA note (b)
MHsE (b)
Ms. CHEUNG Irene Spouse 236,056,722 (L) 236,056,722 (L) 40.21%
RERLT [ note (c)
Wizt ()
Luk Fook (Control) Limited Beneficial Owner 234,924,672 (1) 234,924,672 (1) 40.01%
B (28R) BIRAE BHEAA
LF Holding Services Limited Interest of controlled 235,696,722 (L) 235,696,722 (L) 40.15%
corporation note (d)
SEREB R Wi (o)
BOS Trustee Limited as Trustee Trustee 235,696,722 (L) 235,696,722 (L) 40.15%
XA note (e)
HizE )
Silchester International Investors LLP Investment Manager 82,162,600 (L) 82,162,600 (L) 13.99%
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Number of

Name of Shareholder Capacity Shares Total % of Shares

KRR, 21 &7 Rin#E By ERIERL

Mitsubishi UFJ Financial Group, Inc. Investment Manager 41,075,000 () 41,075,000 () 6.99%
RELR

Silchester International Investors Investment Manager 35,241,600 (L) 35,241,600 (L) 6.00%

International Value Equity Trust RERE

(L) Long position ¥ &
Note (a)

By virtue of SFO, Ms. LUK Chui Yee was deemed to be interested in the shares held
by her spouse, Mr. WONG Wai Sheung.

Note (b)

Ms. LUK Chui Yee and Mr. WONG Wai Sheung are the founders and settlors of the
Trust. Ms. LUK Chui Yee, Mr. WONG Wai Sheung, Mr. WONG Ho Lung, Danny and
Ms. WONG Lan Sze, Nancy are the discretionary beneficiaries of the Trust. The Trust
was interested in 236,830,722 shares in the Company, comprising () the 1,511,050
shares in the Company held by the Trust and (i) the 235,319,672 shares in the
Company attributable to Luk Fook (Control) Limited. The Trust indirectly controls over
one-third of the voting power of Luk Fook (Control) Limited (being approximately
46.29%) and is therefore deemed to be interested in the shares held by Luk Fook
(Control) Limited in the Company.

Note (c)

By virtue of SFO, Ms. CHEUNG Irene was deemed to be interested in the shares held
by her spouse, Mr. WONG Ho Lung, Danny.

Note (d)

LF Holding Services Limited held 100% of the issued share capital of LF Enterprises
Limited and 46.29% of the issued share capital of Luk Fook (Control) Limited, which
held 1,511,050 shares and 234,185,672 shares of the Company respectively. Hence,
LF Holding Services Limited was deemed to be interested in 235,696,722 shares in
the Company.

Note (e)
BOS Trustee Limited owned 100% of the issued share capital of LF Holding Services

Limited and was deemed to be interested in 235,696,722 shares in the Company in
the capacity of the trustee of the Trust.
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At no time during the Period under review was the Company, its
subsidiaries, its associated companies, its fellow subsidiaries, or
its parent company or its other associated corporation a party to
any arrangement to enable the directors and the chief executive
of the Company (including their spouse and children under 18
years of age) to hold any interests or short positions in the shares
or underlying shares in, or debentures of, the Company or its
specified undertakings or other associated corporations.

The Board and management of the Company are committed
to maintaining good corporate governance practices and
procedures. The corporate governance principles of the Company
place emphasis on a quality Board, sound risk management and
internal controls as well as transparency and accountability to
all shareholders. The Company has applied the principles and
complied with all code provisions and, where applicable, the
recommended best practices of the Corporate Governance Code
and Corporate Governance Report (collectively, the “Corporate
Governance Code”) as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2021, except for
the following deviation:

Code Provision A.2.1 of the Corporate Governance Code
provides that the roles of chairman and chief executive should be
separate and should not be performed by the same individual, so
that there is a clear division of responsibilities for the management
of the Board and the day-to-day management of the Group’s
business to ensure a balance of power and authority.

REIBHATEER ~A 8 HNBAE
HBERT -RARMBATRF AT st H th
HEEBE R ER RS ERZHNEFR -7 B
BERRATDNEZTRESTHAES (BEHEERH
RIBEU T FX) ER AR AT EEHE X
o K Ath AR B OA B 2 B 17~ AR R IR D SR (B R
BRI B A ©

EEERARDEEBRNERRENEE
BERABRNMER ARBINEEEARIE
EoRENEFT BE2NEBEERAD
EERHEERENERERESE -BE
2021F9H30R LENER R A ABEHA L
MmRAM B4 E 2 (BEE AT k(B
XBEAWRE) WEIbEEAa~ra) EEL)»
W BESFAA TR REERERR WE
) TN RBEE RN

¥ B T2 FARKBA 2 EREEE
RTHAENACEEES It FAE—A
ARHE CEETERRAREDEE
BEXBEERS  LERENNERS
T
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In view of the increasing trend of business deriving by the
Mainland market, it is believed that Mr. WONG Wai Sheung,
being the Chairman and Chief Executive Officer of the Company,
will further enhance the business development of the Group in
the Mainland market due to its norms on “status parity” when
future business negotiations are conducted in Mainland. Besides,
members of the Board also include qualified professionals and
other prominent and experienced individuals from the community.
The Board considers that the existing Board composition, with
the support of the Board Committees and two Deputy Chairmen,
can ensure a balance of power and authority. The Board will
nevertheless review this structure from time to time and will
consider segregation of the two roles if and when appropriate.

Save as disclosed above, none of the directors is aware of any
information that would reasonably indicate that the Company
is not, or was not for any part of the Period under review, in
compliance with the Corporate Governance Code.

HRAMTIEEHEGERRENEN HE
M 28 S HERERELERELTAT
THERTBRE TERRRERMETE
BEBR E—PRATEEEAMTHEN
EHERE-ILI EFENETEECERSE
EANT R EEMBER EAERZEH
AL -BEFEBR RNEFEETEZEEEM
REIERZM T HAEEFEZHEMAIE
RENMFEZ FEH - BENL EFETRA
BRI 2R A8 > WP HE B RS 15 » &5 RS ma BB 70
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The Company has made a shareholder loan to China Gold Silver
Group Company Limited (‘CGS”), an affiliated company, as its
general working capital and provided the corporate guarantee in
respect of the banking facilities granted by banks to 3D-GOLD
Jewellery (HK) Limited, being the wholly-owned subsidiary of
CGS.

As at 30 September 2021, the aggregate amount of financial
assistance to an affiliated company and its wholly-owned
subsidiaries by the Group exceeded 8% of the assets ratios
as defined in Rule 14.07(1) of the Listing Rules. Details of the
shareholder loan (including guarantee given by the Group) which
was non-trading in nature, made by the Group to the affiliated
company and its wholly-owned subsidiaries were as follows:

FABA—RMB AT FEEZREEETRAT
(THEER) FHRRERESHE-—REE
B UHMRTAEEEHKE (BB BRAT
(BPETRZE2ENBAR) REBETR

BRRHAEER

R2021F9830H  AEEB—KMBEB R X
H2EWBARIRHEZMEENERLBE L
MHRBE14.07(VMEFT AR ENEELE 28% 0
AERBZBBAROREZENB ABRM
ZIHEBSMREER (BEAEEREZE

R ZFIBWTF -

Relationship with Shareholder Corporate

Name of Company the Group Loan Guarantee

YAGIEE B EE Z R BRERE™M YASIE A

HK$ 000 HK$'000

FHT FHET

3D-GOLD Jewellery (HK) Limited Associated Company - 1,075,000
TEGHE (B BRAT YN

China Gold Silver Group Associated Company 100,000! -

Company Limited

HEERERBRAT YN

Extent of
Corporate
Guarantee

Utilised
BfFERAAT
R
HK$'000
FAET
743,000

! The shareholder loan mentioned above was unsecured, interest-free, and not to be repaid within one year after the end of the reporting period.

ERBCRERTEER 2R RBARBERRRL - FREE -
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BEWZPRATRZKEERGGEERR
KRAEERREFITARBETRRESIRZ

Pursuant to Rule 13.22 of the Listing Rules, an unaudited
consolidated balance sheet of CGS with financial assistance from
the Group and the Group’s attributable interest in CGS as at the

latest practical date are presented as follows:

Interests Held FRistEss

Non-current assets EREEE
Current assets TMENEE
Current liabilities mEaE
Non-current liabilities JEREIEE
Net liabilities FEE

The Company adopts the Model Code as a code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all directors, they confirmed that they had complied
with the required standard set out in the Model Code and its code
of conduct regarding directors’ securities transactions during the
Period under review.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period under review.

The Audit Committee of the Company has reviewed the financial
statements of the Company for the six months ended 30
September 2021. PricewaterhouseCoopers, as the Company’s
auditor, has reviewed the unaudited interim results of the Group
for the Period under review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

AT -

Unaudited Group’s
Consolidated Attributable
Balance Sheet Interest
KBBEES &
BEAER FE(L
50%

HK$’000 HK$'000
FHET FAET
209,357 104,679
1,587,966 793,983
(1,661,866) (830,933)
(245,111) (122,556)
(109,654) (54,827)

AABRMBETA EAEFRTRES
STRTERCH2EESFHARSH
%> RERDNOEAN —ERTEETE
R B EREEETRET S 2 RT
o

KRB HEEFME RS REIEAANGER
B HESBRIAATEM EHES-

KREIBEREZEEGEBERARATHE20214F
9B30B lERMER 2 IR 3R o RN A Bl E
R KBS MEHFAERESEE
EAgEM 2 BEBMAELNE24105R THERE
B IZEEN TR B E R B - B
AREBPEIEEARN Z R BIZ PRS-
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Below are the updates and changes of directors’ information since
the date of the Annual Report 2021, required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

1. Mr. WONG Wai Sheung ceased to be a member of the
Remuneration Committee of the Company with effect from 1
July 2021.

2. Ms. WONG Hau Yeung ceased to be a member of the
Remuneration Committee of the Company with effect from 1
July 2021.

3. Mr. HUI Chiu Chung ceased to be an Independent non-
executive Director of Zhuhai Holdings Investment Group
Limited (a listed public company in Hong Kong until its
listing was withdrawn on 18 June 2021) with effect from 6
September 2021.

4. Mr. MAK Wing Sum, Alvin was appointed as a member of
Task Force on Financing of Hong Kong Housing Society
on 17 December 2020 and retired as Chairman of its Audit
Committee and a member of its Special Committee on
Investment on 2 September 2021.

The register of members of the Company for the interim dividend
will be closed on 14 December 2021 and no transfer of shares
will be registered on that day. In order to qualify for the interim
dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s share registrar
and transfer office in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Rooms 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
for registration no later than 4:30 p.m. on 13 December 2021.

By order of the Board,
WONG Wai Sheung
Chairman & Chief Executive Officer

DUF 7 B2021 F % B AR IRE L H AR R
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To the Board of Directors of
Luk Fook Holdings (International) Limited
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out
on pages 40 to 87, which comprises the interim condensed
consolidated balance sheet of Luk Fook Holdings (International)
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2021 and the interim condensed
consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and
the interim condensed consolidated statement of cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

RSB il BB » Al PR KRBT 1

BT : +852 2289 8888 » fHI : +852 2810 9888 * www.pwchk.com

BRAAE
HAEEE @R SRADERE

(I EFREA LI BB RZ E])

Az e (LUT M T3P BRSNS
A0FESTEMTHMBER LM BB
BEREER AR ARAS U THENE
RNE) REMBAE U THEIEER) N
20219830 T HIBHGEEERR/R
HEEEZALNER BB RAERESE
mR PHERGEEEERAREK  PHE
R EanSsRNTHERFRSRERE
& UREBGSABERBEZRAMMNTR®RE
EEMAXRZFAERABES LHRAR
TP BENRERNRSLAT SN
ERANBRREXUREBGHEIA G EM
ME BT ERE4F RRUHBRS - &
NEEFAEERBEEBGHERE34EH
MM BRES ) RERIBZETHYBEER -
FANEERRERMANERYZSZTRY
BEMELER  TRREMBENEBQ
EFRER BT (FRARER) RERMING
o BRI Z RS EEMBER KT E
MERENABTAEREMALE ESAE
EREE-

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 November 2021
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For the six months ended 30 September 2021
B E2021F9830H LEREA

Revenue
Cost of sales

Gross profit

Other income

Other losses, net

Selling and distribution costs

Administrative expenses

Net impairment loss on
financial assets and financial
guarantee contract

Operating profit

Finance income
Finance costs

Finance income, net

Share of results of associates
Profit before income tax
Income tax expenses

Profit for the period

Profit attributable to:

Equity holders of the Company
Non-controlling interests

Earnings per share for profit

attributable to equity holders of the

Company during the period
Basic and diluted

WA

=7

HAUA

HEE 38

HERDIHER

THER

TREERYBEFRTH
BERRFER

LT
IETON
B 8
BT - B 5
e NS ET
BRFT IR AT R
FR{8MAI%
HP9 %)
FEE A :
FATREEEA
JERERE R

AR QB ERFAA
a2 sREN

BEARKREE

The accompanying notes are an integral part of this condensed
consolidated interim financial information.

Details of dividends to equity holders of the Company are set out

in Note 13.

Unaudited
for the six months ended
30 September
KRIEER
HZEoHA30H 1L/ EA

2021 2020

Note HK$’000 HK$’000
5T F&T FET
6 5,591,239 3,343,776
(4,091,682) (2,234,072)

1,499,557 1,109,704

8 144,847 139,633
9 (3,753) (48,761)
(776,249) (719,989)
(83,809) (73,819)
(668) (19,648)

7 779,925 387,120
46,746 31,405
(10,087) (18,701)

10 36,659 12,704
15 (9,326) (33,687)
807,258 366,137
11 (153,372) (73,134)
653,886 293,003

653,901 291,191

(15) 1,812

653,886 293,003

12 HK$1.113#5w  HK$0.5058 7T

FEM MY sE A ARG S P M HER B —2

o

KRB RmFBAZREFBENMEE13
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For the six months ended 30 September 2021
B E2021F9830H LEREA

Profit for the period

Other comprehensive income:

ltems that may be or have been
subsequently reclassified to
profit or loss

Currency translation differences
— Group
— Associates

Release of exchange reserve to
profit or loss upon disposal of
a subsidiary

Items that will not be subsequently
reclassified to profit or loss
Revaluation of financial assets
at fair value through other
comprehensive income

Other comprehensive income for the
period, net of tax

Total comprehensive income
for the period
Attributable to:
— Equity holders of the Company
— Non-controlling interests
Total comprehensive income
for the period

HAPE A
HithZmEUWA :

HEAFEGHEEN DIRE

Bz EHH

bE R = 2R
—AEE

—BERE

P H & — KM B 2 B By
RIREREEERD

HEeB1resm 8EE
BmzEE

BAnEs AEMEESRA
ZEmMEEBEES

AR EMZEEA > HERRIE

HARZEBUA

THIALHE :
—AREEIFTEA
— IR

HARZEBUA

The accompanying notes are an integral part of this condensed
consolidated interim financial information.

Unaudited
for the six months ended
30 September
KIBEZ
HZEoH308 1L/ EAR

2021 2020
Note HK$’000 HK$'000
b sE F&T FET
653,886 293,003
106,027 270,018
961 (2,633)
- (1,489)
(414) (1,543)
106,574 264,353
760,460 557,356
760,475 553,644
(15) 3,712
760,460 557,356

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF
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As at 30 September 2021

The accompanying notes are an integral part of this condensed
consolidated interim financial information.

72021498308
As at As at
30 September 31 March
2021 2021
#20215 202148
9H30H 3831H
Note HK$’000 HK$’000
b EE FAERT FAT
(Unaudited) (Audited)
(REBER) (& Z)
ASSETS BE
Non-current assets JEREBNEE
Property, plant and equipment ME- -BENREE 14 901,814 906,816
Investment properties KB 14 1,005,210 909,084
Right-of-use assets EREEE 14 583,458 595,194
Interests in an associate = =N 15 34,560 42,925
Financial assets at fair BARESAEMER
value through other WAZ EREE
comprehensive income 759 1,173
Trading license R ZE R 1,080 1,080
Gold loan receivables Rl =EEE 25 44,958 50,855
Deposits, prepayments and BEFANMRER
other receivables HEWERTE 17 119,778 149,110
Deferred income tax assets RIEFTISMEE 150,978 123,076
2,842,595 2,779,313
Current assets MENEE
Inventories =78 18 8,093,852 7,321,614
Right of return assets ROIEERREF 100,034 75,749
Trade receivables B S EWERTE 19 185,219 277,338
Deposits, prepayments and & FENIRIER
other receivables HM AR 17 513,581 489,828
Amount due from an associate R — KB A B ERIE 15 - 769
Gold loan receivables Rl =EEE 25 9,096 1,554
Income tax recoverables EIES RS 23,828 19,525
Cash and cash equivalents REKRIREEFEY 20 4,245,148 3,546,349
13,170,758 11,732,726
Total assets 4R EE 16,013,353 14,512,039

BB M sE A ARG S P M B E R —B

4y o
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As at 30 September 2021

12021498308
As at As at
30 September 31 March
2021 2021
20214 202148
9H30H 3H31H
Note HK$’000 HK$'000
B 5E FERT FET
(Unaudited) (Audited)
(REEEZ) (&2 1%)
EQUITY HEx
Capital and reserves attributable to ~ AATEHIFA A
the equity holders of the Company ~ FEIS B 2 Kk (#
Share capital &N 22 58,710 58,710
Share premium R1pimE 2,494,040 2,494,040
Reserves EX] 23 8,945,282 8,771,915
11,498,032 11,324,665
Non-controlling interests R (456) (441)
Total equity R 4BEE 11,497,576 11,324,224
LIABILITIES &fa
Non-current liabilities ERBEE
Deferred income tax liabilities RIEFTISMEE 175,408 157,898
Lease liabilities HEa®E 126,480 81,854
Employee benefit obligations EERAEME 1,291 1,291
303,179 241,043
Current liabilities piEA=EE
Trade payables, other B S5 EMRIE HipEN
payables and accruals IRIBMESTIE 21 1,258,481 1,022,238
Financial guarantee contract AEIERE LY 26 20,000 20,000
Contract liabilities =EV=NE 21 195,372 150,802
Derivative financial instruments TTEERMTA 16 45 -
Lease liabilities HEaE 243,214 338,574
Sales refund liabilities HERTREE 197,581 155,906
Amount due to an associate PR —REE QB IRIE 15 474 -
Bank borrowings RITER 24 1,639,511 711,508
Gold loans =E2EE 25 511,128 377,520
Current income tax liabilities BNEAFT SR aE 146,792 170,224
4,212,598 2,946,772
Total liabilities =K 4,515,777 3,187,815
Total equity and liabilities HmkaEEEE 16,013,353 14,512,039

The accompanying notes are an integral part of this condensed  BEMTHY 5= 7 Z< i BR A & TR HABA 75 B R B9 — 56
consolidated interim financial information. baks
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For the six months ended 30 September 2021

B ZE2021F9830H I/ E A

Unaudited

For the period ended 30 September 2021
As at 31 March 2021

Comprehensive income
Profit for the period

Other comprehensive income
Currency tranglation differences
- Group
- Associates
Revaluation of financial assets at fair value
through other comprehensive income

Total comprehensive income

Transaction with owners
Dividends paid

As at 30 September 2021

For the period ended 30 September 2020
As at 31 March 2020

Comprehensive income
Profit for the period

Other comprehensive income
Currency tranglation differences
- Group
- Associates
Release of exchange reserve to profit or loss
upon disposal of a subsidiary
Revaluation of financial assets at fair value
through other comprehensive income
Total comprehensive income
Transaction with owners
Dividends paid
Dividend paid to a non-controlling
shareholder of a subsidiary
Disposal of a subsidiary

As at 30 September 2020

The accompanying notes are an integral part of this condensed

Attributable to equity holders of the Company
BATREEE AR

Share
capital
i
HK$'000

KEBY FEn

#Z202159A30H LA
R20213531H

2EMA
A -
EM2EMA
EREE
-x&[ -
~BEAT -
BAREHARRERAZ
SREEEEED -
2EERA -

RAEA2ZA
BffRE -

58,710

1}202169530H

#F202059A30H LLHARS
2020%3831H

2EHA
A -
R{E2EHA
Bz
%28 -
-BEL -
R E-FHEATE
BRERHETEE -
BRREHAEMBERAZ
SHAERERD -
2EAKA -

BREAZRR
BfRE -
A-ZWEARZ—2FER

RERIRE -
HE-FHEAT -

58,710

58,710

14202095308 58,710

consolidated interim financial information.

Share
premium

g b
HK$'000
FiEn

2,494,040

2,494,040

2,494,040

2,494,040

i)

Reserves
1
HK$'000
T#ER
(Note 23)
(F3¥23)

8,771,915

653,901

106,027
961

(414)
760475
(587,108)
(587,108)

8,045,282

7,818,955

201,191

268,118
2,639

(1,489
1,549
553,644

(293,554)

(293,554)
8,079,045

o
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Subtotal
vt
HK$'000
TR

11,324,665

653,901

106,027
961

(14)
760475
(587,108)
(587,108)

11,498,032

10,371,706

291,191

268,118
(2,639

(1,489)
(1,549
553,644

(093,554)

(093,554)
10,631,795

Non-
controlling
interests
D
HK$'000
T#ER

(441)

(15)

3,712

(10992)
(33,554)

(44,546)
428)

Total
Equity
R
HK$'000
TR

11,324,224

653,886

106,027
961

(414)
760,460

(587,108)
(587,108)

11,497,576

10,412,111

293,008

270018
(2,639

(1,489)

(1,549
557,356

(293,554)

(10992)
(33,554)

(338,100)
10,631,367

PR S A ARG S P HER—5



For the six months ended 30 September 2021
B E2021F9830H LEREA

Cash flows from

operating activities

Net cash generated from operations

Hong Kong profits tax paid
Mainland and overseas
income taxes paid

Net cash generated from
operating activities

Cash flows from

investing activities
Purchases of property,
plant and equipment
Prepayment for purchase
of properties
Purchase of investment properties
Payment for step-acquisition of a
subsidiary, net of cash acquired
Interest received
Proceeds from disposals of
property, plant and equipment
Proceeds from disposal of
a subsidiary

Proceeds from the other receivables

from Hong Kong Resources
Holdings Company Limited

Net cash used in investing activities

Cash flows from

financing activities

Proceeds from bank borrowings

Repayments of bank borrowings

Proceeds from gold loans

Repayments of gold loans

Interest on bank borrowings
and gold loans

Dividends paid

Principal elements of lease payments

Interest elements of lease payments

Net cash generated from/(used in)
financing activities

P

SETHZHERE

EEEL IR P
ENEBMNER
B AU EBINRISIR

EEERHELEZIREPH

REFHZHRERE

BEME -BERRE
BEYXZRNRIA
BEREME

BIWE—XMBARZ

7R RPN BB IR &
BUF B

HEYE  BE K

R 1SR

HE—KM B ABFTSRUE

REEBERER
BIRAB Z HthFEUR
IR Z FriSmRIE

RERBPMTAZREFE
MEESZRERE

IRTTEMPRISRIA
BEIRTEM
=EBEMINIA
EEESEE

RTERREZEENR

BKRE
HENRZAEEZED
BENMRZFE &8 D

MEEBEL FIA) 2

RE PR

Note
M sE

14

14
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Unaudited
for the six months ended
30 September
KRIEER
#HEF9H30H1LEA

2021 2020
HK$’000 HK$’'000
F&T FET
643,956 1,550,341
(5,347) 4,270)
(186,152) (72,856)
452,457 1,473,215
(42,483) (70,228)
- (105,869)
(100,216) -
- (132)

46,746 31,405
171 618
21,534 -
13,500 -
(60,748) (144,206)
1,215,000 -
(286,997) (771,221)
758,274 1,016,637
(589,276) (1,145,169)
(4,425) (8,443)
(587,108) (293,554)
(237,623) (262,334)
(5,662) (10,258)
262,183 (1,474,342)



For the six months ended 30 September 2021
B E2021F9830H LEREA

Net increase/(decrease) in cash

and cash equivalents
Cash and cash equivalents at 1 April
Exchange differences

GRib) 7328
PES AR

Cash and cash equivalents at
30 September

The accompanying notes are an integral part of this condensed
consolidated interim financial information.

RERREFEMZEM

RAB1BZRERIREEFEBY 20

ROAB0RZRERIREEFEY

Unaudited
for the six months ended
30 September
KRISER
#FoH30RLERER
2021 2020
Note HK$’000 HK$’000
s FHT FHT
653,892 (145,333)
3,546,349 2,714,233
44,907 69,719
20 4,245,148 2,638,619

FEM MY sE A ARG S P M B ER B —5
Ho
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Luk Fook Holdings (International) Limited (the “Company”)
was incorporated in Bermuda on 3 September 1996 as
a company with limited liability under the Companies Act
of Bermuda. The address of its registered office is Victoria
Place, 5th Floor 31 Victoria Street, Hamilton HM10,
Bermuda.

The Company and its subsidiaries (together, the “Group”)
are principally engaged in the sourcing, designing,
wholesaling, trademark licensing and retailing of a variety of
gold and platinum jewellery, and gem-set jewellery.

The Company’s shares were listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 May 1997.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

This condensed consolidated interim financial information
for the six months ended 30 September 2021 has been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2021, which were prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”).

NEREE (ER) BRAR (TRA80)
K1996F9B3HITBREREBRE
REEFMMRIABRRE > HE M
HE SR R M Ik A Victoria Place, 5th Floor
31 Victoria Street, Hamilton HM10,
Bermudae

ERBREMBAT (WHEAER) £
BRERERBDTEHMRKEEH &%
BoRE B HRRERTEERR

RABRINI1997FoB6AEEAK G
RHBPRBERAT (THESZPr)) EtR Lo

PRAARBEIN AEREE M
B AT (T8 250

B E2021F9830H IE/NE B 2 A f B8
RETHTBRERN T RIESE AT £
FIAR TP RS IR -BHRRS
IR E R BB IE S B Bl EE
B (FEBYHREELN) IRNEE
2021 3ASIHIEFEZ FEMBRE
—(FRIE -
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Except as described below, the accounting policies applied PR CFTHLE SN PRERF & 5T R B Ay

are consistent with those of the annual financial statements F2021E3831HIEEEZ EEMBR
for the year ended 31 March 2021, as described in those RATERANESTEE (RERNEER
annual financial statements. BR*x BRE—-

Taxes on income in the interim periods are accrued using FRERERE 2 PRSI IR A TR FE R T
the tax rate that would be applicable to expected total LEREFEA 2 RMERETo

annual earnings.

(@ New amendments to existing standards that are @ H2021F4B1HBBENEBREE
effective for the first time for the financial year BREMBIRBEERBFIEST -

beginning 1 April 2021:

Amendments to Interest Rate Benchmark BHEQHENEN MEEENE-
HKAS 39, HKFRS 4,  Reform — Phrase 2 BAM BRG] FMEER
HKFRS 7, HKFRS 9 B4R BRUBRSE
and HKFRS 16 ERETR BERH

HREERFHT K
ERUBREER
F165 2 B

There are no new amendments to standards that are BRI AR HREAE B R E BV FT ] 2R

effective for the first time for this interim period that B A GHAEBEREANFE-

have a material impact on the Group.
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Certain new standard, amendments to existing (b)
standards and interpretation have been published that

are mandatory for the Group’s accounting periods

beginning on or after 1 April 2022, which the Group

has not early adopted, are as follows:

Amendments to
HKFRS 3, HKAS 16
and HKAS 37

Narrow-scope
Amendments

Amendments to Annual Annual improvements
Improvement Project 2018-2020 cycle
(HKFRS 1, HKFRS 9,
HKFRS 16 and
HKAS 41)

Accounting
Guideline 5 (Revised)

Merger Accounting for
Common Control
Combinations ™

Amendments to Classification of liabilities as

HKAS 1 current or non-current @
HK-Interpretation 5 Presentation of Financial
(2020) Statements — Classification
by the Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause @
HKFRS 17 Insurance contracts @
HKFRS 17 Amendments to HKFRS 17 @

Amendments to
HKAS 8

Accounting Policies, Change
in Accounting Estimates
and Errors @

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction @

Amendments to HKFRS Sale or Contribution of
10 and HKAS 28 Assets between an

Investor and its Associate

or Joint Venture ©

Amendments to
HKAS 12

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

AT EMmEBER2022F481
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VN eEE

ERMBREER WEET O
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#5095

BRMBRS
ZRIE169 R
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)&E}E (1
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EELiEI

MHREZ2
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(b) Certain new standard, amendments to existing
standards and interpretation have been published that
are mandatory for the Group’s accounting periods
beginning on or after 1 April 2022, which the Group
has not early adopted, are as follows: (Continued)

(1) Effective for annual period beginning on or after 1 January
2022

2 Effective for annual period beginning on or after 1 January
2023

©)) To be announced by HKICPA

The directors of the Group will adopt the new
standard, amendments to standards and
interpretation when they become effective. The
directors of the Group are in the process of assessing
the financial impact of the adoption of the above
new standard, amendments to standards and
interpretation, none of which is expected to have
a significant effect on the consolidated financial
statements of the Group.

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 March 2021.

) MUTABEEMBEAENR2022F451
HRzERE2AEE T M
SR FE A > MEANEE B 0 R IR SRR AN
ZETHIEN IREERREE
ZAEFTA L (&)

(1) R2022F 1 B1HBZBRAZFE

EAI AR

©) R2023F 1 B1HN 2 BHBZFEE
AR AR

©) HEBGHMAGAMH

REBBEROHETER S ZERIME
ST AN Fe iR R A B T LUBR A o A B
B EET B LT sT %
ANERMETT A RERB VBT
&> TRl AT R FERMEST
rREEBIEHNAEE RS
MHRRELEEATE-

GUEBEATHHBANBETEE
(RS O 3t R AL R E E R 1R
BARBEZZSREBBRE B2 Y
B 5t R B B RATAEB RIR
CEIELE

RiREABEGEE PR FENRE &
EERERAER st BRFMER
ZEARYE A TAEBREZ T EHRK
REEHE2021FIAIHIEFEEZ RS
MR RATERE—-
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The Group’s activities expose it to a variety of financial
risks, including foreign exchange risks, cash flow and
fair value interest rate risks, credit risk, liquidity risk and
commaodity price risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2021.

There have been no changes in the Risk Management
Committee or in any risk management policies since
31 March 2021.

Compared to the year ended 31 March 2021,
there was no material change in the contractual
undiscounted cash out flow for financial liabilities
other than the increase in bank borrowings
to HK$1,639,511,000 (as at 31 March 2021:
HK$711,508,000) as at 30 September 2021 as
disclosed in Note 24.

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

FEBEGAZERBMFER &
EINERR IRERERADET
REB EERR RBES AR
R fEAR ERE o

ERFETHYFER I REIE
FEVBERRMEZFABTHFR
MEEER RIS WERAER
R2021E3831H 2 FE M E® R
—FRE -

E2021E3831H LK » B S
HZETYEREEREEESTH

BEE2021F3831H LEFEEE
b &RaEa M REIRIESR

Z 2021 F9H30H Z IRITEFUL
H1ZE1,639,511,000% 7T (1R20214F
38318 : 711,508,000 7T) B&4h o



The carrying values of the Group’s financial assets,
including cash and cash equivalents, trade receivables
and deposits and other receivables and the Group’s
financial liabilities, including trade payables, other
payables and accruals, bank borrowings, amount due
to an associate and lease liabilities are reasonable
approximations of their fair values due to their short-
term maturities.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
end of reporting period. The quoted market price used
for financial assets held by the Group is the current bid
price.

The fair values of financial assets and liabilities not
traded in active markets are estimated by discounting
the future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments.

The different levels for analysis of financial instruments
carried at fair values, by valuation methods, are
defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1)

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2)

° Inputs for the asset and liability that are not
based on observable market data (that is,
unobservable inputs) (level 3)

HRERE W-EBZEMEE

(BEREARSEEY BH5E
WERTE R ¥ & K M B U ARTR) K
FEEZEMEE (BEEZEN
BRIE HA R ARIE R FE ST RUIE
IRTER B —RBEQFIRIEA
REE&R) 2REESEANE
AL E

RERBTHEEENERIANR
E BN SR TS RES
BomAaEBFEMEERBN
MERESENEAB-

ANERTEEENSREER
SE2AREDBRAEEREL
SHTATES BEHIHHX
BRAR AN B SR EMEE -

BRAnEIRNERTAREMG
BEENREDRRFFEDT -

s FREENEGHELTEDS
EHRE CRERE) (BF—
R

s [FRE—RFAEENREN
EESNBENTER BE
%) S (B BRI H) B
ZFRFBAE BZHR

o  WIFREHERERTHHEE
ENEERGEHAE B
TABERBAB F=H
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The following table presents the Group’s financial TREFAREEN2021F9H30H

assets and financial liabilities that are measured at fair BARBEHENSREEKSRH
values at 30 September 2021. B&e
Level 1 Level 2 Level 3 Total
F—k EH E=H st

HK$°000 HK$'000 HK$'000 HK$'000
FER FET TEx TEn

As at 30 September 2021 12021494308
Assets BE
Financial asset at fair BAREFAEM
value through other 2HEBAZ
comprehensive income TREE 759 - - 759
Liabilities aff
Gold loans with cash settlement  B&XEESEE - 444,861 - 444,861
Derivative financial instruments TEEMIA - 45 - 45
- 444,906 - 444,906
The following table presents the Group’s assets TREFAEEF202154F9530H
and liabilities that are measured at fair values at 30 BARBEENEERER.
September 2021.
Level 1 Level 2 Level 3 Total
F—k -t B8 Foh
HK$°000 HK$'000 HK$’000 HK$°000
FER FTER FER FER
As at 30 September 2021 1£202149830H
Assets BE
Gold loan receivables FBlESEE - 54,054 = 54,054
Liabilities afg
Gold loan with physical settlement E#EEESEE - 66,267 - 66,267
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & AR B BRI 5E

5 FINANCIAL RISK MANAGEMENT (Continued) 5 HAIEESEIR (4B)

5.3 Fair value estimation (Continued) 53 AsfEfhst &
The following table presents the Group’s financial TREVAREE2021F3831H
assets and liabilities that are measured at fair values BARBEHENEHEEREG

as at 31 March 2021.

Level 1 Level 2 Level 3 Total
£k BT8R B aEt
HK$'000 HK$'000 HK$'000 HK$'000
TET AT TET TET

As at 31 March 2021 1202153H31H
Assets BE
Financial assets at BRnESARMEE
fair value through other WAZEREE
comprehensive income 1,173 - - 1,173
Liabilities aff
Gold loans with cash settlement  REXEESEE - 268,755 - 268,755
The following table presents the Group’s assets and TREVAEBN2021FE3H31H
liabilities that are measured at fair values at 31 March BAREENEERAR.
2021.
Level 1 Level 2 Level 3 Total
F—1 B4R B 4t
HK$'000 HK$'000 HK$'000 HK$'000
FTHT TET AT TAT
As at 31 March 2021 1A2021E3831H
Assets BE
Gold loan receivables EWESEE - 52,409 - 52,409
Liabilities aff
Gold loan with physical settlement BYEEESHEE - 108,765 - 108,765
The Group’s policy is to recognise transfers into and KREBNBRERNENERE L F
transfers out of fair value hierarchy levels as of the HELNFERNE 2 HER B R
date of the event or change in circumstances that NABEBHRBARE L

caused the transfer.

There were no transfers between Level 1, Level 2 and FE—H - FIRFE=RANERE
Level 3 fair value hierarchy classifications. There were AR H8 2 R R R o AN (R (E
no significant changes in valuation technique during T Al AT R B8 K o

the period.
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The executive directors and senior management collectively
are identified as the chief operating decision-makers
(“CODM"). The CODM reviews the Group’s internal reporting
in order to assess performance and allocate resources. The
operating segments are reported in accordance with the
internal reporting reviewed by the CODM.

The CODM considers the business by nature of business
activities and assesses the performance of the following
operating segments:

i. Retailing — Hong Kong, Macau and overseas
i Retailing — Mainland

ii. ~ Wholesaling — Hong Kong

iv.  Wholesaling — Mainland

V. Licensing

CODM assesses the performance of the operating
segments based on segment results. Finance income
and costs, share of results of an associate and corporate
income and expenses are not included in the results of each
operating segment that is reviewed by the CODM. Other
information provided to the CODM is measured in a manner
consistent with that in the condensed consolidated interim
financial information.

HITESRESREEBEEEARRR
SEEARE (REEERRE)) &
SEERREBBERTEEZNEHR
SHEEERBERDEER FEBER
BREEERREBRNIABRSER

KEDE -

REEERREREB IHEEINE
BRFHE T E DR 2 RIF ¢

i BE-FB REFIREH

i. ZTE-—ARM
i.  #E-—FE
iv.  HEEE—pgh
V.  mhRER

ReBERRERBED B FETEEE
DNHRB-RHEBRREBTRAZEL
ENMERLARBEMBRARER
EE—REME AR EBUR AW AT
X BReEERRERTZHEME
KIFr R st &5 Z RS BRR G P IR 55
BEMNFTRAEER e
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Assets of reportable segments exclude interests in an
associate, certain leasehold land and buildings, investment
properties, deferred income tax assets, income tax
recoverable and corporate assets, all of which are managed
centrally. Liabilities of reportable segments exclude deferred
income tax liabilities, current income tax liabilities, bank
borrowings, gold loans, financial guarantee contract and
corporate liabilities, all of which are managed centrally.
These form part of the reconciliation to total assets and
liabilities on the condensed consolidated balance sheet.

Sales to external customers are stated after elimination
of inter-segment sales. Sales between segments are
carried out at mutually agreed terms. The revenue from
external parties, assets and liabilities, reported to the
CODM is measured in a manner consistent with that in the
condensed consolidated income statement and condensed
consolidated balance sheet.

AEZRNBEENEER—KBEAQT
ZEE - ETHELIHMRIEF KEY
EVELEFTSME E  pTREIFT SR U
RABEE 2R EREE -2
BOBEEFLERLEPFMSREE B
HERarR ROER - BEEE W
BRERGORATER 2HHHETR
BE-NEEERBRHEMRGRESE
EBRRNBEERBRIHIRSED -

HINZERHENKNHEDBEHEERS
BRe D BB ERMEEHEMRRET
ARESEERREZRZIKEBHINER
ZWANKREEREGRFRAEL X
HERGRSRERNEREEEEAR
RFFRAEBER—Ro
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Revenue
Sales to external customers
Sales of scrap

Inter-segment sales

Sales of merchandises
Royalty and service income
Consuttancy fee income

Total
Results of reportable segments

A reconciliation of results of reportable
segments to profit for the period is as
follows:

Results of reportable segments

Unallocated income

Unallocated expenses

Operating profit

Finance income

Finance costs

Share of results of an associate

Profit before income tax
Income tax expenses

Profit for the period
Add: Loss attributable to
non-controlling interests
Profit attributable to equity holders
of the Company

Retailing -
Hong Kong,
Macau and
overseas
TE-EBH
PR B
HK$'000
TEn
BA
WIERHE 2,396,498
HERER -
2,396,498
PEHBHE 93,386
HEBR 2,489,884
RERRBEWA -
ERERA -
izt 2,489,884
PELEES 77,921
PELDEES X
BRIHENT
[EHEES |
EAEION
FAEER
-t
BB
HHER
e - VNG
PRFR{GHRATIER
FrfsiREx
iTabaull
il 2
FAFMEHEA
FEfiH

Retailing -
Mainland

FE-Alt
HK$'000
T#Er

1,108,417

1,103417
2108

1,105,525

1,105,525
129,804

For the six months ended 30 September 2021

HE202159A308 L7~ 1BA
Wholesaling-  Wholesaling -

Hong Kong Mainland Licensing
HE-5E  HE-A lES
HK$'000 HK$'000 HK$'000
TEn T#n Ti#w
48,195 1,474,100 -
147 - -
48,342 1,474,100 -
620,257 68,030 -
668,599 1,542,130 -
- - 513,163
- - 55,719
668,599 1,542,130 568,882
18,829 197,780 411,150
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Inter-
segment
elimination

Reportable
segments
Total
pES ]
RIS Eeh
HK$'000 HK$'000
TEn TF#ET

- 5,022,210
- 147

- 50235
(783,781) o

(783781) 5,022,357
S 513,163
= 55,719

(783781)  5591,239
. 835,484

835,484
65,715
(121,274)
719925
46,746
(10,087)
9,326)
807,258
(153,372)

653,886

15

653,901



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & AR B BRI 5E

6

SEGMENT INFORMATION (Continued) 6 DEPEH @
As at 30 September 2021
1#202159A30H
Retailing -
Hong Kong,
Macau and Retailing -  Wholesaling-  Wholesaling -
overseas Mainland Hong Kong Mainland Licensing  Unallocated Total
TE-EE
BARES  TE-RM HBE-FE HE-AR REER RAE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TF#T TFHET TR TF#T FHET T TF#T
Segment assets NHEE 4,956,270 2,340,125 826,281 2,953,865 1,995,077 13,071,618
Interests in an associate R—REE AT 2 Ba 34,560 34,560
Leasehold land and buidings HETHRET 839,716 839,716
Investment properties RENE 1,005,210 1,005,210
Deferred income tax assets BLFEREE 150,978 150,978
Income tax recoverable oREFEH 23,828 23,828
Other unallocated assets HitkDEEE 887,443 887,443
Total assets WEE 16,013,353
Segment liabilities AHEE (621,117) (54,697) (175,561) (280,995) (827,249) (1,959,619)
Deferred income tax liabilties BIEFERAR (175,408) (175,408)
Current income tax liabilfies BEFERAR (146,792) (146,792)
Bank borrowings RITER (1,639,511) (1,639,511)
Gold loans BeEE (511,128) (511,128)
Financial guarantee contract HBRRED (20,000) (20,000)
Other unallocated liabilities HitknkaR (63,319) (63,319)
Total liabilities mef (4,515,777)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

6 SEGMENT INFORMATION (Continued) 6 DEPEH @
For the six months ended 30 September 2020
HE2020F9A308 L~ ER
Retailing -
Hong Kong, Inter- Reportable
Macau and Retaling-  Wholesaling-  Wholesaling - segment segments
overseas Mainland Hong Kong Mainland Licensing elimination Total
FE-FE pESE
HPIRE5 ZE-Ai HE-5% HE-RH MBER DEEHH iz
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER FET TER TER FET
Revenue KA
Sales to external customers WERHE 1,038,022 689,436 91,887 1,110,291 - - 2,929,636
Sales of scrap HEEY - - 6,556 - - - 6,556
1,038,022 689,436 98,443 1,110,291 - - 2,936,192
Inter-segment sales NEBEHEE 330,161 52,152 218,107 274,550 - (874,970) -
Sales of merchandises HEBR 1,368,183 741,688 316,550 1,384,841 - (874,970) 2,936,192
Royalty and service income RERREERA - - - - 359,640 - 350,640
Consultancy fee income BERERA - - - - 47,944 - 47,944
Total izt 1,368,183 741,688 316,550 1,384,841 407,584 (874,970) 3,343,776
Results of reportable segments ERNNEE (105,534) 83,334 (11,495) 158,970 290,271 - 415,546
A reconcliation of results of ERFPEERER
reportable segments to proft RREENT
for the period is as follows:
Results of reportable segments RRATES 415,546
Unallocated income FREWA 56,128
Unallocated expenses FAEEZ (83,654)
Operating profit feedetil 387,120
Finance income HHBA 31405
Finance costs HHER (18,701)
Share of results of associates EEHMEADEE (33,687)
Profit before income tax BRFR{SHRAT R 366,137
Income tax expenses FRREY (73,134)
Profit for the period b ilabetl] 293,003
Less: Profit attributable to L FEERE R R
non-controlling interests (1812
Profit attributable to equity holders ~ A AFIERIEHE A RE(ERF
of the Company 291,191
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & AR B BRI 5E

6

SEGMENT INFORMATION (Continued) 6 SEFEN (@
As at 31 March 2021
2021438318
Retailing -
Hong Kong,
Macau and Retaling-  Wholesaling-  Wholesaling -
overseas Mainland Hong Kong Mainland Licensing Unallocated Total
FE-FE
BERESN BE-RM RE-BE hE-Ad RIGEE FAR fast
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
FET FET TET FET TET TET FET
Segment assets PHEE 4,744,260 2,107,179 641,282 2,730,355 1,497,803 11,720,879
Interests in an associate R—RBEAF 2R 42,925 42,925
Leasehold land and buildings RETHRET 849,937 849,937
Investment properties BEME 909,084 909,084
Deferred income tax assets BIEMEHEE 123,076 123,076
Income tax recoverable AREFEH 19,525 19,525
Other unallocated assets HitkHEEE 846,613 846,613
Total assets nEE 14,512,039
Segment liabilties HEERE (566,081) (42,619) (165,034) (244,280) (648,577) W
Deferred income tax liabilities REFAERER (157,898) (157,898)
Current income tax liabilties HMEmERas (170,204) (170,204)
Bank borrowings RITER (711,508) (711,508)
Gold loans &eEE (377,520) (377,520
Financial guarantee contract HBRREH (20,000) (20,000)
Other unallocated liabilities HitknkaR (84,074) (84,074)
Total liabilities Baf (3,187,815)
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Operating profit is stated after charging the following:

Cost of sales (Note i)
— Cost of inventories sold
— Cost of licensing business
Staff costs (including the directors’
emoluments) (Note i)
Expenses relating to short-term leases
and variable lease payments
Rent concession related to COVID-19
(Note ii)
Other taxes expenses
Advertising and promotion expenses
Commission expenses to payment
service providers
Depreciation of right-of-use assets
Depreciation of investment properties
Depreciation of property,
plant and equipment
Losses on disposal of property,
plant and equipment
Impairment losses on property,
plant and equipment

THE A As (B sEi)
—BEEFEEME
— AR EFS AR A
BT (BEES®)
(M i)
R E R SHEELR
TERAR
MERSEIEEEASER
(B 5
HinmEpsx
EEhEBRE
T AFZTRBHERTZ
=
FRAREEITE
REMENTE
I BR P B ek BT EE

HEME BEKRREZHR
D2 BB R R E RS 1R

REEMENFR TR RS

For the six months ended

Impairment losses on right-of-use assets RS EREFE
Notes: P -
(i) Save as disclosed above, staff costs (including the directors’ (i)
emoluments) of HK$201,840,000 (2020: HK$130,914,000) are
included in ‘cost of sales’ in the condensed consolidated income
statement.
(i) For the period ended 30 September 2021, rent concession related (i)

to COVID-19 of HK$9,423,000 (2020: HK$50,392,000) has been
credited to the condensed consolidated income statement and
included in ‘selling and distribution costs’ in accordance with the
amendment that provides lessees with exemption from assessing
whether COVID-19-related rent concession is a lease modification
and requires lessees that apply the exemption to account for COVID-
19-related rent concession as if they were not lease modifications.
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30 September

#HZF9oA30H 1L EA
2021 2020
HK$’000 HK$'000
TF#T FHBx
3,950,059 2,126,294
141,623 107,778
351,191 281,440
42,904 35,225
(9,423) (50,392)
38,006 31,429
35,153 32,984
27,584 12,956
167,121 233,040
13,905 12,039
50,144 50,5627
209 1,072
1,009 7,146
26,724 38,925

BrEHLSN BT A (BEERMNE)
201,840,000/ 7T ( 20204 : 130,914,000/
70) BERAMBRGR SR RO EMA -

HE2021F9R8300 LB - B FFZE
15HERATA S B %29,423,00078 7T (20204 :
50,392,000/ 7T) BRIFET AR EREERS
BRRARIL A BHERDHER) > ME
SRR RAMAFGH SRS EIEMEEHE
SREECEBHEEET WEREAHBAER
HeUFHEREEEEAESRARAR,
N E N IR BT o



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

8 OTHER INCOME

8 HftikA

For the six months ended

30 September
HZEoH30H1E/<EA
2021 2020
HK$’000 HK$ 000
FET TAT
Government subsidies BT #E A
— Valued-added tax refund (Note i) —IBEMRER (5EH) 63,412 17,231
— Other government subsidies (Note ii) —E B A AL (B &) 40,590 32,568
— Employment Support Scheme (Note i)  — MRFLZE 5T 21 (B =il - 57,759
Rental income GEE PN 27,900 22,555
Others Hi 12,945 9,520
144,847 139,633
Notes: B 5T -

(i)

(iii)

This represents refund from the tax authority in Mainland. The amount
of refund is based on the VAT payment made in excess of 4% of
the original input VAT. The Group is entitled to the refund as it is a
member of the Shanghai Diamond Exchange and the diamonds are
imported through the Shanghai Diamond Exchange.

This mainly represents subsidies from a municipal government in
Mainland.

The amount represents salaries and wage subsidies granted under
Anti-Epidemic Fund by the Government of the Hong Kong Special
Administrative Region for the use of paying wages of employees from
June to November 2020.

) 7% 5 B POt AR B 1 B < 1B R > RAR B ERIR
B8 REFRE ER4%F H 2 1B BRI G
HoHRAEED LEHEARZAZME
MEATER LBEORFED  MAE
BEARERN

(i IHE 3 22 7 Pt o BT 35 7 2 A o

(i)  ZEWAHEBHHTHRERFRENZR
BESRUZHFERTEMM BRI YR
BR2020F6BE1MAZTE-
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For the six months ended

30 September
HFoH30H L7 EA
2021 2020
HK$’000 HK$ 000
FAET TAT
Net realised losses on derivative financial ~ #74E£ R T B~ BE& IR I8
instruments (Note (i) 58 (MIEEG) (6,716) (24,622)
Net realised (losses)/gains on foreign SNERENZBEIIRE (BB
exchange forward contracts (Note (ii)) S Weas R g (B EE) (1,441) 10,139
Net unrealised losses on foreign exchange JMNEREAESH 2 REIFEE
forward contracts (Note (ii)) 28 (B k(i) (45) -
Net realised losses on gold loans = EBEZEEIREEFEE (16,180) (42,806)
Net unrealised gains on gold loan RlREEEEREEEEZ
receivables and gold loans REIRUN R FRE 14,799 16,442
Loss on disposal of a subsidiary HE—KWBAREE = (199)
Net exchange gains/(losses) ERlm, (B518) /3% 5,830 (7,715)
(3,753) (48,761)

Notes: B -

[0) Derivative financial instruments mainly represent gold contracts. These [0) TEEMTETEEESEN -NEBYH
derivative financial instruments are not qualified for hedge accounting MEENFIRET  ZETESRMTAR
within the context of HKFRS 9. REfPEtER-

(ii) Foreign exchange forward contracts are not qualified for hedge (ii) REBMBREENFIOREF » ZEFINE
accounting within the context of HKFRS 9. EHENIAREHRETER.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

10 FINANCE INCOME, NET 10 BAFEURA > B%E
For the six months ended
30 September
HZFoA308 1L EA
2021 2020
HK$’000 HK$ 000
FET FHET
Finance income FFWA

—Bank interest income —IRITRIEUWA 40,329 27,318

—Interest income on amount —RBREAERERKREY
due from HKRH FEUWA 2,088 1,620
—Interest income on other receivables —HAEWERIE . F] EURA 255 2,123
—Interest income on gold loan receivables —EWEESEE ZFIBUWA 4,074 344
46,746 31,405

Finance costs HHBER

— Interest expenses on bank borrowings ~ —iR{TER A BEX (2,868) 6,781)
— Interest expenses on gold loans —E5xEBEZHEHE (1,427) (1,662)

— Interest expenses on gold loans —m—%EEEAREMEE
from a director ZHERZ (130) (406)
— Interest expenses on lease liabilities —HHEaEZ N EMX (5,662) (9,852)
(10,087) (18,701)
Finance income, net Al G NEREEE 36,659 12,704
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Hong Kong profits tax has been provided at the rate of the
applicable rates of 8.25% and 16.5% (2020: 8.25% and
16.5%) on the estimated assessable profits for the period.
Under the new two-tiered profits tax rates regime introduced
on 29 March 2018, Hong Kong profits tax rate for the first
HK$2 million of assessable profits is 8.25%. Assessable
profits above HK$2 million is taxed at the rate of 16.5%.
Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

Current taxation: BIHATRIA :

— Hong Kong profits tax —BEFNER

— Mainland and others taxation — AR MR IE
Deferred income tax IRIEFT1SR

The calculation of basic earnings per share is based on
the Group’s profit attributable to equity holders of the
Company of HK$653,901,000 (2020: HK$291,191,000)
and the weighted average number of 587,107,850 (2020:
587,107,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30
September 2021 and 2020 are the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

EBMERIDERBAGTERR R
¥ 98 A 2£8.25% 5216.5% (20204 :
8.25%%216.5%) Ftig i - R #K 522018
F3F29H I AFMABRBFERE > H2
BB EBTESREMN 2 EBMNERKRE
#8.25%  2E BB T £ Z ERER
16.5% 2 MERIR o BINGEF Z R IB
Th SRR e ISR IR I F e A S B 275
FIEER ERFIRETHE o

For the six months ended

30 September

#HEF9oA30H 1L EA
2021 2020
HK$’000 HK$'000
TF#T FH7T
5,640 4,962
158,124 85,336
(10,392) (17,164)
153,372 73,134

SREABHDRERAADERFEBA
FEE 25 @))% 71)653,901,0007 75 (2020
£ 1 291,191,000 7T) REARNEZTE
BN 2 N9 81587,107,8508% (2020
£ 1 587,107,8508%) 5t& ©

R B B 3T BT ER
TIBAG > WAL E20214F K2020%F9H 30
BHIEAER Zz SR ERFIHEIREKR
BFIAER -

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



At a meeting held on 24 June 2021, the directors of
the Company recommended the payment of a final and
special dividends of HK$0.50 each per ordinary share,
amounting to a total dividend of HK$587,108,000 for the
year ended 31 March 2021. Such dividends were approved
by the shareholders at the Annual General Meeting of the
Company on 19 August 2021. The aggregate amount of the
proposed dividend was expected to be paid out of retained
earnings at 31 March 2021, but not recognised as a liability
at 31 March 2021.

At a meeting held on 29 November 2021, the directors
declared the payment of an interim dividend of HK$0.55
per ordinary share, amounting to a total dividend of
HK$322,909,000. This proposed dividend has not been
reflected as a dividend payable in these condensed
consolidated interim financial information, but will be
reflected as an appropriation of retained earnings for the
year ending 31 March 2022.

R2021F6B24HE T2 8% L AR
BEEEFERNEZE2021E3831H1E
FEZAPEFIRESRIBRS
0.5048 7T > & B 4851 A587,108,0007%8
TToBRAREEREEARATN20215F
SH1OHERTZREBBEFAZHE-TE
BABUK AR B4R 2B B 52202143831 H
ZIREBF) RN > 202143831
HEREDABREC

202111 H20R #1728 L E=
SRR ESREERSSET K
BHE5T4322,909,0007 7 © ILIR K AE B
WARFIEGRGS PR EERN D)
EENIRE R R AT E202243
B1HILEFEEZRERBA DA -
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Net book value,
as at 1 April 2021
Additions
Disposals
Impairment losses (Note)
Depreciation/amortisation for the period
Lease modification
Exchange differences

Net book value, as at
30 September 2021

Net book value,

as at 1 April 2020
Additions
Step acquisition of a subsidiary
Disposals
Disposal of a subsidiary
Impairment losses (Note)
Depreciation/amortisation for the period
Exchange differences

Net book value,
as at 30 September 2020

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

REFE
202154818

HE

HE

RERE (i

HRITE #i

e’

ERER

REFE
2021598301

REBE
1120204518
HE
BEWB—ZMEAR
HE
HE-RINE AT
REESA ()
HINITE,/#8
EREE
SREFE
12020595308

Property,
plant and
equipment
(Note)

ME- -BER
i

(Fig3E)
HK$'000
TER

906,816
42,483
(380)
(1,009)
(50,144)

4,048

901,814

841,004
70,228
3,127
(1,690)
(3,803)
(7,146)
(50,527)
9,677

860,870

Investment
properties

RANE
HK$'000
FER

909,084
100,216

(13,905)

9,815

1,005,210

791,617

(12,039)
21568

801,146

Right-of-
use assets

ERERE
HK$'000
TAT

595,194
179,468
(26,724)
(167,121)
(1,351)
3,992

583,458

919,706
90,347

(33,925)
(233,040)
14,500

757,588

Total

45t
HK$'000
THT

2,411,004
322,167
(380)
(27,733)
(231,170)
(1,351)
17,855

2,490,482

2,552,327
160,575
3,127
(1,690)
(3,803)
41,071)
(295,606)
45745

2,419,604



Note:

As at 30 September 2021, net book amount of retail store assets
represented property, plant and equipment and right-of-use assets
amounting to HK$37,362,000 (as at 31 March 2021: HK$53,461,000) and
HK$306,335,000 (as at 31 March 2021: HK$318,406,000) respectively. The
Group considers each individual retail store as a separately identifiable cash-
generating unit. Management performed impairment assessments for the
retail stores that were loss-making during the period ended 30 September
2021 as affected by the COVID-19 pandemic.

The carrying amount of the retail store assets is written down to its
recoverable amount if the asset’s carrying amount is in excess of its
estimated recoverable amount. The estimates of the recoverable amounts
were based on value-in-use calculations using discounted cash flow
projections based on the management’s forecasts covering the remaining
tenure of the lease, with major assumptions such as change in revenue,
change in operating cost and change in gross profit. The change in revenue
is dependent on the timing of easing of the various travel restriction and
quarantine measures for COVID-19. With the assumption that tourist traffic
and customer spending would start to gradually recover from the end of
the year ending 31 March 2022 onwards in Hong Kong, Macau and other
markets, an impairment loss of property, plant and equipment and right-of-
use assets of HK$1,009,000 (2020: HK$7,146,000) and HK$26,724,000
(2020: HK$33,925,000), respectively was recognised in ‘selling and
distribution costs’ in the condensed consolidated income statement.

Interests in an associate

Amount due from an associate (Note i)
(s %‘fi)

Amount due to an associate (Note i) FE—5H

(3 EII)

—XEE AR 2 m
FEUR — SR B A B) IR 1B

B 5E

2021 9A30H  ZEEMEEZRE FER
ME - -BERLERERESESD 37,362,000
BT (R2021F3831H : 53,461,000 7T) &
306,335,000 7T (742021435 31H : 318,406,000
BT cAEERAZSBEHTEEH LB
AREEFBN EEEBHIHERBRBELEM
REE20214F9A300 LA EEFIEZ TEEH
TR ER G -

WMTEEHEE REEBHEGH KRB =58
AIERMEEZRMENMAZE T KEE5E  FREE
AARESENREEEBRESGR THEHNE
A RARERSREREAMAENEREEmE
T st R EEE  EER AR ENEHE
FEER WHEEFHEARBESEBERT SRS
BIEZ BITRG RIGEEE R - BREL R
FIREMTISEREREREAHERHAEREE
2022F3A31B L FEFREES O ME - -KE
R RE R ERESEZ BERESD51,009,0007 7T
(20204 : 7,146,000787T) 526,724,000/ 75 (2020
£F 133,925,000 7T) RAGREBEmER Y THE K
DI E )RR o

EABERE

As at As at

30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
HK$’000 HK$'000
FHET AT

34,560 42,925

- 769

(474) -
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As at 1 April (Note i)

Share of results of associates for
the period (Note iii)

Share of reserve movement of

(Ff =)

associates for the period

Derecognition upon step acquisition of a FHWIB B & IS
subsidiary — KB AT

As at 30 September 9H30H

Notes:

(i)

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

Amount due (to)/from an associate is trade in nature, which is
denominated in HK$ and unsecured, interest-free and repayable on
demand. As at 30 September 2021 and 31 March 2021, the amount
due (to)/from an associate was aged within 30 days.

The balance includes a shareholder loan of HK$100,000,000 granted
to CGS, in connection with the acquisition of CGS, an associate, on
6 June 2014, of which the Group and HKRH each agreed to provide
HK$100,000,000 funding to CGS for general working capital and
business expansion purpose. Such loan was unsecured, interest-free,
denominated in HK$ and not to be repaid within one year after the
end of the reporting period.

Having considered the financial position and future business
development of CGS, it is not expected that this shareholder loan
will be demanded for in the near future and therefore the balance is
reclassified as part of interest in the associate during the year ended
31 March 2020.

P4818 (M)
(LS AT HIN A

(i)

For the six months ended

FEAL B A S ER PO A5 28

30 September
HEF9A30H 1L ER

2021 2020
HK$’000 HK$’000
FAExT FET
42,925 60,689
(9,326) (33,687)
961 (2,633)
- (2,634)
34,560 21,735

(FEf) /ER—RHEQTREBEZE
BB THE W ARKE 2B RER
EREE o 122021F9530H K20214F3531
B (FEf) /FER—REEABREY IRER
A30HA

ZE R BIERN2014F6 860 U B B e
ABFESEMBFHPESBOREEN
100,000,000t AP ARE@ R EFEER
PR BRI E M 4 E % R 12 4100,000,000
BrEd A REESSREFERE
HoZEMNERF -RE LUBTHE B
BARRSHRE—FREE-

GEEFESRZMBERRRAREE S
Bt AEEES R RN T B
BB REE > B RAERR B E2020F
3H31 B L EEEH D EAR —RBEAT
22— H



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GEE

15

Notes:

(i)

)

A=A
w3

RERRA S E MY EE

INTERESTS IN AN ASSOCIATE (Continued)

The financial year of an associate was not conterminous with that of
the Group and the financial statements used for equity accounting
are for the 6 months period ended 30 June 2021 and 2020. This
associate uses 30 June as its financial year-end to conform with its
holding company’s reporting date.

The Group’s associate did not have any significant capital
commitments as at 30 September 2021 and 31 March 2021.

As at 30 September 2021, the Group provided corporate financial
guarantee amounting to HK$1,075,000,000 (as at 31 March 2021:
HK$1,075,000,000) to several banks in respect of 50% of the
aggregated amount of bank facilities granted to an associate. As
at 30 September 2021, the bank facilities utilised by the associate
was approximately HK$1,486,000,000 (as at 31 March 2021:
HK$1,486,000,000) which were secured by its pledged bank deposits
of HK$767,405,000 (as at 31 March 2021: HK$764,725,000). Refer
to Note 26 for details.

16 DERIVATIVE FINANCIAL INSTRUMENTS

15 R—XBEQTZzHE=

16

(4&)
B 5E -

(i)

—REERD M HEERALERRE H

MHRRDRBEDE A REHE2021
F RK2020F6 8308 L7518 B HAf] « s Bt
AERAABEAHMBRFEFREH

MEHZERABDNREBH—%-

)

SEEE 7 B A B 52202149830 H K2021
F3A B M BT AEREARAIE-

R2021F9H30H  AEEM —KREE L

BHRITRB B 50%ME TIRITRM
1 FE B F5#E1%£1,075,000,000% 7T (522021
£3H31H : 1,075,000,0003 7T) ° #2021
F9RS0R HMEATEBHBRTRELN
1,486,000,0007& 7t (7R202143831H :
1,486,000,000587T) » MEBEHIRITE
#767,405,0007 7t (7R202143H831H
764,725,000/ 70) 1EIEH o 53155 2 R 52

26°
TTEEMTIA

As at

30 September
2021
20214
9H30H
HK$’000
F#T

As at

31 March

2021

R20214E
38318
HK$'000

FET

Current liabilities
Foreign exchange forward contracts (Note)

mEARE

ShEEEAAEAY (D)

45

Note:

As at 30 September 2021, the notional amount of the outstanding Renminbi
(“RMB”) denominated foreign exchange forward contracts represented RMB
exchange forward contract of HK$94,184,000 (as at 31 March 2021: Nil).

M5

202198308 » K FAUARKE AR 5tE
ZHERRPEAZLESEAAREIINERREL

94,184,000 7¢ (R2021E3H31H : ) ©
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Non-current
Rental deposits
Prepayments
Other receivables arose from disposal
of a subsidiary (Note i)

Current
Rental deposits
Value-added tax recoverable
Prepayments
Other receivables (Note ii)
Other receivables arose from disposal
of a subsidiary (Note i)
Other receivables from licensees (Note iii)

Other deposits

As at

30 September
2021
202145
9830H
HK$’000
F&T
JEBPHA

e 34,434
SENE /S 2,870

HE—XRIWBRABEEZ
HEUERIE (k) 82,474
119,778

ENHA

MeEes 94,197
AU ElIE(ER 204,342
FEFIB 65,659
HanpEUReRIE (i) 47,198

HE—XMBRABEEEZ
HAEURARIE (5% 33,431

REREEZ

H g U R 8 (B 5%iii) 24,054
Hihizs 44,700
513,581
633,359

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

As at

31 March
2021
Fr20214
3H31H
HK$'000
TET

51,594
2,825

94,691
149,110

82,359
192,878
68,670
47,986

40,582

24,830
32,523

489,828
638,938



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

17 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

Notes:

(i)

(iii)

The other receivables arose from disposal of a subsidiary represent
the balances due from a licensee upon the completion of disposal of
a subsidiary in June 2020. The receivables bear interest rate at 5.50%
per annum and repayable in 5 years by semi-annual instalments.
Such receivables are secured by collaterals including certain
properties located in Mainland, inventories of the licensee’s retail
shops and equity interests in certain private entities.

The other receivables include the amount due from Hong Kong
Resources Holdings Company Limited (“HKRH") of HK$6,500,000
(as at 31 March 2021: HK$20,000,000), which is interest bearing at
18.00% (as at 31 March 2021: 18.00%) per annum. Management
considers the past repayment and default history, the historical credit
losses experience and the credit rating of the counterparty and
recognised loss allowance of HK$7,080,000 as at 30 September
2021 (as at 31 March 2021: HK$7,080,000).

As at 30 September 2021, the trading facilities utilised by the
licensees were approximately HK$24,054,000 (as at 31 March 2021:
HK$24,830,000). These receivables bear interest rate at 6.00%
per annum with a maturity of 6 months from the date of inception.
Such balances were pledged against cash deposits received
from the relevant licensee totalling HK$31,171,000, which were
classified under “trade and other payables” (as at 31 March 2021:
HK$31,859,000).

The carrying amounts of the deposits, prepayments and
other receivables approximate their fair values.

17 s FANRIERHEMEIRIE

(&)
Bt -

0

(i)

(iii)

HE-—XMBAREEZ HtEIERERS
1202068 Al & — KK B A B K&
W—% RIR 2 A5 o Z AR B R FF)
K5.50%:1 B WARBEFRNSY¥EDHE
i o ZFE ORI LU IR @ (B At
ETYE REEZTEEHNFERET
FTANEREHIARIE) (EHEIR o

HMERRBECIERREEERERER
NE (FEBERERI) 27 IE6,500,000
#7t (FR20214E3H31H : 20,000,000%
7o) HIEHNZK18.00% (72202143831
H:18.00%)stE-BEBZEBEER
RENRR EEEEGEECBREFH
B BT 4RI 2021 9B 30 A HERR 65 48
#57,080,00078 75 (7R2021F3H318 :
7,080,000 7T) °

R2021F9H30H  mIgEmEIHANE ZmE
#97524,054,000/4 5T (122021438318 :
24,830,00078 7T) LW RIBIZFHIEX
6.00%5t 2 > BRIt BHRRET /N E B 2UHR -
BRAZ&GRUBEEERRERERNE SRS
&3£31,171,0008 T EIKIF > HhniEA TE
SR EMEMIRIE] (R2021F38318 :
31,859,000 7T) ©

B FANRIEREMEWIREZ RE
BERANMERE-
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The inventories net of provision are as follows:

Finished goods &k m
Raw materials RAAH

At 30 September 2021, inventories carried at net realisable
value amounted to approximately HK$707,084,000 (as at
31 March 2021: HK$594,120,000). As at 30 September
2021, the Group recognised inventory provision of
HK$70,708,000 (as at 31 March 2021: HK$59,412,000),
resulted in inventory provision amounting to HK$11,296,000
(2020: HK$6,571,000) and included in ‘cost of sales’ in the
condensed consolidated income statement.

MRz EEwT

As at As at

30 September 31 March
2021 2021
20214 FA20214
9H30H 3H31H
HK$’000 HK$'000
FAET TET
7,992,798 7,262,220
101,054 59,394

8,093,852 7,321,614

R2021E9830H » & n] # IR F(E
B2 ESAA707,084,0008 1 (7
20214E3H31H : 594,120,000 T) ©
R2021F 9830 AEERIAEES
$1570,708,000% 7T (72202143831
H :59,412,00087t) » BN FEEEH
11,296,0003 75 ( 20204 : 6,571,000
70) P WEF ARG EER [THE
B A o
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The Group’s sales comprised mainly cash sales and credit
card sales. Concessionaire sales through department stores
and sales to wholesale customers are generally on credit
terms ranging from 0 to 90 days.

The ageing of trade receivables by invoice date is as follows:

0 - 30 days 0ZE30H
31 - 60 days 31ZE60H
61 - 90 days 61ZE90H
91 - 120 days 91E120H

Over 120 days iBiB120H

Less: Allowance for impairment of trade
receivables

Trade receivables, net

The Group applies the HKFRS 9 simplified approach
to measure expected credit losses which use a lifetime
expected loss model for all trade receivables. The provision
and reversal of provision for impaired receivables was
charged to the consolidated income statement. Amounts
charged to the allowance account are generally written
off when there is no expectation of recovering the
amount. During the period ended 30 September 2021,
net loss allowance of HK$668,000 (2020: net reversal of
loss allowance of HK$352,000) was recognised in the
condensed consolidated income statement.

The carrying amounts of trade receivables approximate their
fair values.

B R EUWERTE P8R

FAEEHEFBRURRTHERERF
HE -BERSRFHERABLERR
HEZEEH—MRNTF0EWR -

REZAREID 2 B ZRWIRIAZ IREL
mr:

W B EWERIERE A

As at As at
30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
HK$’000 HK$'000
FAET FHET
154,066 242,039
21,245 26,652
6,462 4,225
2,711 4,075
1,550 414
186,034 277,405
(815) (67)
185,219 277,338

AEEEREBUFIRESEDFORMA
BETEBHEERR EMMEES
FEWBRIEIR A 2 A TE AR BIE 8 o 5HiR
KELOIE RERKIRBE BEI R RS
BREMNMG - EEHAT T UREINZERR
MNkZ S8R 2o MEE T LM
HE2021F98308 LLHAR > B A
e 1Rm AR ERE B F28668,000
BT (20204 | FREEBHRELOEE
352,00057T) ©

SRERREBEZREEREERDEM

)13
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & T HAR B BRI 5E

20 CASH AND CASH EQUIVALENTS

20 BRERREFEY

As at As at
30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
HK$’000 HK$’ 000
FERT FET
Short-term bank deposits, FEAOR=ER R
with maturity less than 3 months FEERIRITIERR 813,919 1,069,089
Cash at bank and on hand RITIRNERFERE 3,431,229 2,477,260
Total cash and cash equivalents B2 MIREEEBYIREE 4,245,148 3,546,349
21 TRADE PAYABLES, OTHER PAYABLES, 21 BHSFE(IIRIE HthFE(IERIE - FE

ACCRUALS AND CONTRACT LIABILITIES
(@) Trade payables, other payables and

stRIERSHEE
(a) BZEIIRIE HtiE{IARIE

accruals R FEEtFRIE
As at As at
30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
HK$’000 HK$'000
FAERT TFBT
Trade payables BS5EMIRE 358,066 284,767
Deposits from customers and licensees HRERFE Mm@ 2 5] & 583,390 500,388
Salaries and welfare payables I FH SR EH 183,494 136,061
Other payables HhfETARIE 118,092 89,093
Accrued expenses fESTE A 15,439 11,929
1,258,481 1,022,238
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i~ | /_\
F'Eﬁ Bﬂ /%/T\ -
21

RERRA S E MY EE

TRADE PAYABLES, OTHER PAYABLES,

ACCRUALS AND CONTRACT LIABILITIES
(Continued)
Trade payables, other payables and

(a)

(b)

21

B 5 EIARTE « HItE(IARIA B
stRIERAHAE (@)

(a) B HE(SERIE  HthETARIA

accruals (Continued) B FEst7RIE (48)

The ageing of trade payables is as follows: B2EMRBEZIRRNOT !
As at As at
30 September 31 March
2021 2021
202145 1220214
9H30H 3H31H
HK$’000 HK$’'000
FAExT TET
0 - 30 days 0ZE30H 274,289 184,399
31 - 60 days 31E60H 76,168 87,673
61 — 90 days 61290H 2,026 11,188
91 — 120 days 91E120H 1,702 1,348
Over 120 days Bi8120H 3,881 159
358,066 284,767

The carrying amounts of trade payables, other

payables and accruals approximate their fair values.

Contract liabilities

During the six months ended 30 September 2021,
revenue of HK$150,802,000 was recognised relating
to the contract liabilities balance as at 1 April 2021

(2020: HK$97,692,000).

BZBNRE HMENRERE
SERBEZEEERFREZARE
VEFEKS

(b) E8HEE
EHE2021F9H308LENEA B
MRER2021F4B1RZEHNE
BE4E R AR WA 150,802,000
76 (20204F @ 97,692,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

22 SHARE CAPITAL 22 BR7s
As at As at
30 September 31 March
2021 2021
20214 20214
98308 38311
HK$’000 HK$’000
FAERT TET
Authorised: JETE -
800,000,000 (as at 31 March 2021: 800,000,0008% (7220214
800,000,000) ordinary shares of 3831H : 800,000,000)
HK$0.1 each SREEIETZ
Zahk 80,000 80,000
Issued and fully paid: BETRERE
587,107,850 (as at 31 March 2021: 587,107,8508% (5220214
587,107,850) ordinary shares of 3H31H : 587,107,850)
HK$0.1 each EREEAEBTZ
iR 58,710 58,710
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & AR B BRI 5E

23 RESERVES 23 (#fE
Financial
asset at
fair value
through other
comprehensive
Capital income
Capital  redemption  revaluation Exchange Statutory Other Retained
reserve reserve reserve reserve reserves reserves earnings Total
RARGE
HARf
2EUAZ
EFHE ERMEE
Bl L1 BT ERGE ERGE Rt REEH 4g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Fn Fin Fn Tan Fin Fin Fn
For the period ended 30 September 2021  §Z202159A30 1L
Asat 1 April 2021 Ro021E4E1R 135,713 200 (10,851) 53,967 98,475 17,569 8,476,842 8,771,915
Comprehensive income 2ERA
Proft attributable to equity holders of FRF AN ER
the Company - - - - - - 653,901 653,901
Other comprehensive income HEft2EBA
Currency tranglation differences ERER
~Group -F£0 - - - 106,027 - - - 106,027
-Associates VA - - - 961 - - - 961
Revaluation of financial assets at farvalue ~ BAREG AHMZEMA
through other comprehensive income JERAERERY - - (414) - - - = 414)
Total comprehensive income 2EEHA - - (414) 106,988 - - 653901 760475
Transactions with owners AREEAZRS
Dividends paid BikE - - - - - - (587,108) (587,108)
At 30 September 2021 1R202159B30R 135,713 200 (11,265) 160,955 98,475 17,569 8,543,635 8,945,282
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & T HAR B BRI 5E

23 RESERVES (Continued) 23 {#fE &
Financial
assetat
fair value
through other
comprehensie
Capital income
Capttal redemption revaluation Exchange Statutory Other Retained
resene resenve reserve reserve reserves reseres earmings Total
BLMME
HALM
2ERAZ
ERERE SREE
BRER i EfiE ERERE EEER Rt REEH ]
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK§'000 HK$ 000
Thn TiEn TiEn Thn Thn TEn TEn TEn
For the period ended 30 September 2020  #Z20209A308 LA
Asat 1 April 2020 HR2020E4E1H 135,713 200 (9,659) 460,599) 92,620 17,569 8,043,111 7,818,955
Comprehensive income 2EUA
Proft attibutable to equity holders of FATREREA
the Company fEfbER - - - - - - 291,191 291,191
Other comprehensive income Hit2ERA
Currency tranglation differences ERER
Group -F£R - - - 268,118 - - - 268,118
-Associates ~BEAF - - - (2,633 - - - (2,633
Release of exchange resene o profitorloss R E-FIBATH
upon disposal of a subsidiary BRERRETER - - - (1.489) - - - (1.489)
Revaluation of financial assets at farvale ~ BAREG AHMZEMRA
through other comprehensive income LEREEEEED - - (1543 - - - - (1,549
Total comprehensive income 2EAKA - - (1543 263,09 - - 291,191 553,644
Transactions with owners AEEALRS
Dividends paid BRS - - - - - - (293,554 (293,554)
At 30 September 2020 2020595308 135,713 200 (11,202) (196,603) 92,620 17,569 8,040,748 8,079,045
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Bank borrowings, secured i
Bank borrowings, unsecured i

*;5

a1 O
/mu 1

As at 30 September 2021, bank borrowings of
HK$775,511,000 (as at 31 March 2021: HK$431,508,000)
are secured by land and building with carrying amount of
HK$463,672,000 (as at 31 March 2021: HK$472,675,000),
investment properties with carrying amount of
HK$81,207,000 (as at 31 March 2021: HK$82,783,000)
and corporate guarantees issued by the Company (as at 31
March 2021: same).

The Group’s bank borrowings subject to repayment on
demand clauses based on scheduled repayments are
repayable as follows:

Within 1 year 1R
Between 1 and 2 years 15245
Between 2 and 5 years 2Fb5E

The carrying amounts of the bank borrowings are
denominated in HK$ and approximate their fair values,
as the impact of discounting is not significant due to their
short-term maturities.

As at As at

30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
HK$’000 HK$'000
F#T TFET
775,511 431,508
864,000 280,000
1,639,511 711,508

20215 9H30H IRITEX
775,511,0004 7T (522021438 31
H : 431,508,000/ 70) A UEEEES
463,672,000/ 7T (72202138310 :
472,675,000/ 70) 2 T M KR EF - BRE
fE#81,207,0007% 7t (F22021F3H 31
H : 82,783,000/ T) 2 & EWE(FIKIH
MR A A B BT 2 A BIER (7320214E3
B318 : #8[E) °

SREBREBGRTRRZAERIRITE
MRAEEERBEREESOT

As at As at

30 September 31 March
2021 2021
20214 Fr20214
9H30H 3H31H
HK$’000 HK$'000
F#5T AT
1,632,371 698,248
7,140 12,240

- 1,020
1,639,511 711,508

IRITEMBIREEUB TEHE BEAR
TERBMBREE  RREZER K ®
HEFEERAAERSE-
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Non-current assets
Gold loan receivables, with physical
settlement (Note i)

Current assets
Gold loan receivables, with physical
settlement (Note i)

Total gold loan receivables

Current liabilities
Gold loan liabilities, with cash settlement

FRBEE

(£

MEBEE

(B =Ei)

mEAaf

B ETEERER

BEYEEREEEEE

BYEEREEEES

RetBEasEEaRE

(Note ii) (Bf i)
Gold loan liabilities, with physical settlement BY4E=SESEE
(Note ii) (B i)
Total gold loan liabilities moEEaBRE

Notes:

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

As at 30 September 2021, gold loan receivables represent a loan of
physical gold of 125 kilograms (as at 31 March 2021: 125 kilograms)
borrowed by a licensee, a prior non-controlling shareholder of a
disposed subsidiary in June 2020. The balances are interest bearing
at 5.50% per annum and repayable by semi-annual instalments over
5 years with physical settlement, which are secured by collaterals
including certain properties located in Mainland, inventories of the
licensee’s retail shops and equity interests in certain private entities
related to the licensee.

Gold loan receivables are measured at fair value at the end of each
reporting period. During the six months ended 30 September 2021,
net unrealised gains on gold loan receivables of HK$798,000 (2020:
HK$33,980,000) have been recognised in ‘other losses, net’ in the
condensed consolidated income statement.

B 5E

As at As at

30 September 31 March
2021 2021
420215 20214
9H30H 3H31H
HK$’000 HK$'000
FET FHET
44,958 50,855
9,096 1,554
54,054 52,409
444,861 268,755
66,267 108,765
511,128 377,520

R2021F9H30H  FElE B EIE— Mg
B (—RER2020F6AHEZHB AT Z
BIFEZERRARER) T2 BYE 1252 F (1Y
2021383118 : 125AFT) » ZIEHIRER
FE5.50%:t B W BRSEANSHFEUSYLE
HEofREE HOUKFRS (BEURAT 2
ETYE REBEZTEEEERERIER
R B TAAANERE Z IR (kiR

FEWEEEENUSREHERNAAE
B HZE2021F9830H LL/NER  BliE S
&8 7 KRBT F5E798,0005 7T (2020
£F 133,980,000/ 70) BN EBAGRESWATA
BITE S8 - B EBIR ST o



(i) As at 30 September 2021, gold loan liabilities represent a loan of gold
of 1,091 kilograms (as at 31 March 2021: 842 kilograms) borrowed
from several banks. The balances are interest bearing at 0.60% -
1.00% per annum (as at 31 March 2021: 0.70% to 1.40%), with
maturity of 1 to 6 months from date of inception (as at 31 March
2021: 1 to 6 months).

Gold loan liabilities are measured at fair value at the end of each
reporting period. During the six months ended 30 September 2021,
net unrealised gains on gold loan liabilities of HK$14,001,000 (2020:
losses of HK$17,538,000) have been recognised in ‘other losses, net’
in the condensed consolidated income statement.

During the six months ended 30 September 2021, net realised losses
on gold loan liabilities of HK$16,180,000 (2020: HK$42,806,000) have
been recognised in ‘other losses, net’ in the condensed consolidated
interim financial information.

As at 30 September 2021, the Group provided corporate
financial guarantee amounting to HK$1,075,000,000 (as
at 31 March 2021: HK$1,075,000,000) to several banks
in respect of 50% of the aggregated amount of bank
facilities granted to an associate. As at 30 September
2021, the bank facilities utilised by the associate was
approximately HK$1,486,000,000 (as at 31 March 2021:
HK$1,486,000,000) which were secured by its pledged
bank deposits of HK$767,405,000 (as at 31 March 2021:
HK$764,725,000).

As at 30 September 2021, the Group recognised loss
allowance of HK$20,000,000 (as at 31 March 2021:
HK$20,000,000) in accordance with expected credit loss
model under HKFRS 9.

(ii) R2021F9830H  HEBEBEIEEET
IRITEBNES1,0012F (1R202143831
H 1 842QfT) ° 4588¥0.60%%E1.00% (F°
2021438318 : 0.70%E1.40%) Z FF)
X B IHAEHBKB BRI E6EA
(F2202143831H : 1ZE6fE@7) °

HEEEABIUBREHRN QAL ET
BB E2021F9H308ENER B
SafEz kSR F5E14,001,0008 T
(20204 : §51817,538,0007 75) B 53
rEIERRANIEMEE  FEEIARES -

EHZE2021F9H30HIEAER & EEES
B2 REIRF5IEFEE16,180,00038 7T (2020
£ 142,806,000 70) B RRAR & R EA 75
BRI MR F 58 ARER

R2021FE9H30H » AEE T — K=
NEWRITRHEEIEZ50%AE TR
TR FE A 5 1R1,075,000,00078
7T (FR20218E3H31H : 1,075,000,000
BIT) c7R2021F9830H  BEATE
& ARTTRIE 491,486,000,000 7T (7
202143H31H : 1,486,000,0005 7T)
MHEBEEHIR{TEMT767,405,0008 7T
(R20214E3831H : 764,725,0005% 7T)
TEIEIR o

R2021FE9H30H » AERIRIBEE B
IR ERAFEORBE N2 BHEERIE
1B U FE SR A5 12 B 520,000,000 7T (72
2021€3831H : 20,000,000 %) ©
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As at As at

30 September 31 March
2021 2021
20214 FA20214
9H30H 3B31H
HK$’000 HK$'000
FAET FHET
Contracted but not provided for: EETAEREHERE
— property, plant and equipment — R KR 15,377 30,404
—investment in financial assets at fair ~ —W &R A REFT A EAM
value through other SEBRAZEHEE
comprehensive income 6,698 6,591
Total capital commitments contracted ~ B EJ4IBRIELEH 2
but not provided for BEAR KRR 22,075 36,995

As at 30 September 2021 and 31 March 2021, there
was no capital commitment which was authorised but
not contracted for.

As at 30 September 2021, the Group had entered into
properties lease agreements in respect of right-of-use
assets and lease liabilities of HK$22,269,000 (as at 31
March 2021: HK$2,804,000) which were contracted
but not yet commenced.

As at 30 September 2021, the Group had commitments
under short-term leases of HK$13,007,000 (as at 31
March 2021: HK$10,330,000) which will be recognised
as an expense within the next twelve months.

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

112021498 30H k202143531
H> IEEREERTNZERK
o

R2021FE9830H » ZEE B MIE
S EKREE&E22,260,000%8
7t (F2202143H31H : 2,804,000
B I UMERERE BRH
FEOTAME R ARBG

12021598 30H » NE B 52 A
TR & & HE13,007,0005 7T (72021
#F3H31H : 10,330,000 7T) L
RE12E B NRBER AR



Future aggregate minimum lease receipts under non-
cancellable leases in respect of certain investment
properties are as follows:

Not later than one year —FRN
Later than one year and
not later than five years

The major shareholder of the Company is Luk Fook (Control)
Limited (‘Luk Fook Control”), a company incorporated in
the British Virgin Islands, which directly owns 40.09% of the
Company’s shares. The remaining shares of the Company
are widely held.

Mr. WONG Wai Sheung and Ms. LUK Chui Yee are the
founders and settlors of The WS WONG Family Trust (the
“Trust”). Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr.
WONG Ho Lung, Danny and Ms. WONG Lan Sze, Nancy
are the discretionary beneficiaries under the Trust. The Trust
was interested in 236,884,722 shares in the Company,
comprising (i) the 1,511,050 shares in the Company held by
the Trust and (i) the 235,373,672 shares in the Company
attributable to Luk Fook (Control). The Trust indirectly
controls over one-third of the voting power of Luk Fook
(Control) (being approximately 46.29%) and is therefore
deemed to be interested in the shares held by Luk Fook
(Control) in the Company.

—FRETBELTF

R IR P HUEE 2 B i R AR UK
NzBABETRENMEZREH

SHAFRWT ¢
As at As at
30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
HK$’000 HK$'000
FHET TBT
68,550 54,081
212,574 198,782
281,124 252,863

ARBZEERR AR ER) BR
ANE (T7RBER) AR EBEERE
SEMRIZA AR EREBELRRF
40.09% 17 o &R B &R T R 1D 20 BT
Ao

BEERAERERREZ LT AThe WS
WONG Family Trust (M55E1) BYBI#EA
REBEFZA - ZEBRE - ERERZ T
BERAERERS LT AETINEE
Zm A (S5t B A2 E1236,884,722/%
BRONERD 8E)VEEREATEFAE
2.1,511,0508% B2 15 K (i) 7~ B =R FE (L 2
NN E]235,373,6720 IR 17 o S 5TMIBIT
BARBERBB =22 —KREH# B4
46.29%) > W A IR AR SEERRN
RABFBZRDTEE R
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Mr. WONG Wai Sheung, Mr. WONG Ho Lung, Danny and
Ms. WONG Lan Sze, Nancy are directors of the Company.

Save as disclosed elsewhere in the condensed consolidated
interim financial statements, the significant related party
transactions are disclosed as follows. The transactions
with related parties were conducted in the ordinary and
usual course of business in accordance with terms agreed

between the Group and its related parties.

Name

&g

GS Tech Company Limited?*
S EEMEMBRAR

New Merit Corporation Limited*
WRTARRE”

Luk Fook Financial Services Limited*
NEEHMRBBERAR

HREBAE BAESEREHFYL T
LAPERIYNSIE S

PREGEFAR G R EIR B IR R E M D PR
BEN ERMEALIRZREL T
ERABALTZRBI N —REBBES
BEPRIR A EE AR E A T E 2%
TETT

For the six months ended

Nature 30 September
] #=9A30H1LRER
2021 2020
HK$’000 HK$'000
F#T FHET
License fees 690 612
FETEE R
Maintenance services fees 1,815 1,963
HERBE
Rental income 77 77
GEEASON
Interest expenses of
lease liabilities 139 102
HEAGEZMEMZ
Management expense - 36
BIEME
Licensee fee income 216 344

HEFEERWA
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

GEE

28 RELATED PARTY TRANSACTIONS (Continued)
Significant related party transactions

(a)

A=A
w3

RERRA S E MY EE

(Continued)

28

Rz

(a)

AL2z2x5 (@)
EXREALRS @

For the six months ended

Name Nature 30 September
275 M HE9R30HLLER
2021 2020
HK$’000 HK$'000
F#T FHET
China Gold Silver Group
Company Limited Sales of goods 1,976 886
REERERBRAS HESm
Sales return - (11,523)
HERE
Purchases of goods - 283
Be
Rental income 2,792 2,105
FHEUWA
Licensing fee paid - 113
EfmEEBER
Management fee income 43 -
BEERA
Services fee income 46 -
ARFEBEUA
Luk Fook Diamond Company
Limited” Subcontracting fee paid - 1,402
NMEEABRABA BN EER
Management fee income - 199
BIEERA
Rental income - 122
RN
# The company is 92% owned by a family trust of which Mr. # ZNBIHR% EEAHEER A ERERER
WONG Wai Sheung and his family members are discretionary BAZHESRAZRIEETHER

beneficiaries.

The company is jointly controlled by Mr. WONG Wai Sheung

and other two independent third parties.

The amounts represent the transactions with the Group before

the step acquisition of a subsidiary in July 2020.

ZATRHARELERSIMBBEILE =
73 H B

ZESERN2020F7B B WHE KM E
AB)FIEAEBETHNRS
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During the period ended 30 September 2021, the
Group borrowed physical gold of 106 kilograms
(2020: 300 kilograms) amounting to approximately
HK$47,816,000 (2020: HK$120,531,000) with interest
bearing at 0.65% (2020: 0.60% — 0.63%) per annum
from a director. Such borrowings were fully settled on
30 September 2021 and the related interest expense
on gold loans of HK$130,000 (2020: HK$406,000) is
included in “Finance income, net” (Note 10).

Key management includes directors (executive
and non-executive) and senior management of the
Group. The compensation paid or payable to key
management for employee services is shown below.

HE2021FE9H30H LA KEREE
—REREABYEEI06A T (2020
F 1 300AFT) » £ REXA47,816,00078 7T
(20204 : 120,531,000 75) * 1L EF)
#0.65% (20204 : 0.60%ZE0.63%) &t
B o ZEEBEN2021E98308 R &S
BR=ExEEREF B R S130,000E 7T
(20204 : 406,000 70) 5t A B FS UKL
A 35 (35E10) ©

EEEEORAERES TR
HITESR) REREEAB -HEERS
ENSENEEEERZMEM T

For the six months ended

30 September

#HFoH30HLENEAR
2021 2020
HK$’000 HK$'000
FHET FAET
Director’s fees EF0% 853 1,008
Salaries, allowances and benefits-in-kind 7 2B R EYH & 21,606 21,266
Contributions to pension plan BAREFEIHRR 306 291
22,765 22,565

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



Executive Directors: HiTES

Mr. WONG Wai Sheung (Chairman and Chief Executive Officer) BREBERE (FEFITHARE)
Mr. TSE Moon Chuen (Deputy Chairman) ugifr»?ii%éli (EIF/Z)

Ms. WONG Hau Yeung FI5G7+

Ms. WONG Lan Sze, Nancy =l Logcqun

Dr. CHAN So Kuen REBEL
Non-executive Directors: JERMITES .

Mr. WONG Ho Lung, Danny (Deputy Chairman) =ERESRE BIFE)

Mr. HUI Chiu Chung, JP Edizlep S R

Mr. LI Hon Hung, BBS, MH, JP B EBRS  MHA 4+
Independent Non-executive Directors: BIJEMITES .

Mr. IP Shu Kwan, Stephen, GBS, JP EE GBS A4+

Mr. MAK Wing Sum, Alvin TR E

Ms. WONG Yu Pok, Marina, JP EUERF L

Mr. HUI King Wai SFRRELSEE

Dr. CHAN So Kuen REBEL

Baker & Mckenzie B o EEREFREMEFEFT
K8L Gates H%ﬁ%ﬁ L300
Cleary Gottlieb Steen & Hamilton (Hong Kong) ER] (BB) BEMEHA
PricewaterhouseCoopers BORUKEZSTENEFET
Certified Public Accountants HEZEED

Registered Public Interest Entity Auditor AR F i1 B BB AZ B
22/F Prince’s Building HAEPIR

Central, Hong Kong KFKRE224E

Victoria Place, 5" Floor Victoria Place, 5" Floor

31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10

Bermuda Bermuda

151, 20, 25" & 27" Floors EBWR

Metropole Square 7D R E25E

No.2 On Yiu Street, Shatin W ES

New Territories, Hong Kong 15220~ 25/271%

Tel: (852) 2308 1218 B 2% 1(852) 2308 1218
Fax: (852) 2374 1696 1HH [(852) 2374 1696
E-mail: group@lukfook.com B ES :group@lukfook.com
Website: lukfook.com #8341 lukfook.com

Hang Seng Bank Limited BEIRTTERAT

The Hongkong and Shanghai Banking Corporation Limited 5B LEBESIRITERAR
MUFG Bank, Ltd. = ZUFJIRTT

DBS Bank (Hong Kong) Limited EREIT (FA) BRAR
Citibank, N.A. Hong Kong Branch TERIRITE R DT
Ocorian Management (Bermuda) Limited Ocorian Management (Bermuda) Limited
Computershare Hong Kong Investor Services Limited EBPREBEFELARAT
Rooms 1712-1716, 17th Floor EHEF

Hopewell Centre ERAREER183E

183 Queen’s Road East G A

Wanchai, Hong Kong 17181712-1716FE



ff'g ERE(ER) SR A E

LUK FODK HOLDINGS (INTERNATIONAL ) LIMITED

EHHEN R HZRBE 2R A EIS2718
Floor 27, Metropole Square, No.2 On Yiu Street, Shatin, New Territories, Hong Kong
EETel : (852) 2308 1218  {HHEFax : (852) 2374 1696
49 B Website : lukfook.com
E EJE-mail : group@Ilukfook.com

FSC

www/sc.org

MIX

Paper from
responsible sources
REREEN
BRI MR
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